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OFFICE OF PUBLIC AND INDIAN HOUSING

Ms. Katherine Harasz FEB 13 2019
Executive Director

Santa Clara County Housing Authority

505 West Julian Street

San Jose, CA 95110-2300

Subject: Acceptance of the Housing Authorities of the County of Santa Clara and the City
of San Jose FY2017 Annual Moving to Work Report

Dear Ms. Harasz:

The Department of Housing and Urban Development (HUD) has completed its review of
the Housing Authorities of the County of Santa Clara and the City of San Jose (HASCS/HACSJ)
FY2017 Annual Moving to Work (MTW) Report, which was submitted on September 29, 2017.
I am writing to inform you that HACSC/HACSJ’s Annual MTW Report is accepted.

Please note, while HUD is supportive of HACSC/HACSJ’s efforts, this acceptance does
not constitute an endorsement of any particular policies described in the Report. In providing
assistance to families under programs covered by this Report and the corresponding Plan,
HACSC/HACSJ must comply with the rules, standards and policies established in the Plan. Also,
the approved Plan, accepted Report, and all required attachments and documents should be
available for review and inspection at HACSC/HACSIJ’s principal office during normal business
hours.

Please contact Christopher Golden, MTW Coordinator, at (202) 402-2413 if you have
any questions.

Sincerely,

/

Meari azzaro
Moving to Work Program Director
Office of Public Housing Investments

cc:
Gerard Windt, San Francisco Regional Office
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. INTRODUCTION

Purpose of This Report

The Santa Clara County Housing Authority (SCCHA) was established by the Santa Clara County
Board of Supervisors in 1967 (in 1967, the agency’s name was the Housing Authority of the
County of Santa Clara; its name was officially changed this year). SCCHA is an independent local
government agency whose mission is to provide and inspire affordable housing solutions to
enable low-income people in Santa Clara County to achieve financial stability and self-reliance.

SCCHA, and the Housing Authority of the City of San José (HACSJ), entered into a ten-year
agreement with the Department of Housing and Urban Development (HUD) in the beginning of
2008 to become a Moving to Work (MTW) agency. This report, submitted by SCCHA on behalf of
both agencies, demonstrates the status of SCCHA’s ninth full year as an MTW agency during Fiscal
Year (FY) 2017 (July 1, 2016 through June 30, 2017).

What is MTW?

The MTW program, established by Congress in 1996, is a federal demonstration program that
links federal goals with locally-designed actions. Through the MTW program, select housing
authorities are encouraged to propose and implement innovative changes to the way housing
programs are administered in order to meet three broad federal goals:

e To decrease costs and increase cost effectiveness in housing program operations;

e To promote participants’ economic self-sufficiency; and

e To expand housing choices for low-income households.
SCCHA strives to achieve these goals while assisting at least as many households and as diverse
households (in terms of income level and family size) as before receiving MTW designation.

SCCHA’s Short-Term MTW Goals

SCCHA made progress on a number of the short-term goals identified in the FY2017 MTW Annual
Plan. SCCHA conducted outreach - both to the community at large and to community
stakeholders - regarding the Special Needs Populations Direct Referral Program in order to
identify the specific needs and target populations of the program. SCCHA and its partners worked
to fully develop policies, procedures, and pipelines to ensure a smooth roll-out of the program,
which was designed to provide relief to persons with disabilities who experience barriers to
housing and require intensive supportive services. SCCHA anticipates having the program fully
operational in FY2018.

SCCHA re-designed and re-worked the “Focus Forward” program (Activity 2014-1), beginning the
process in January 2016. After working with a professional consultant, researching the best
practices of other Family Self Sufficiency (FSS) programs, and engaging current and former FSS
participants and key contacts in the community who specialize in the area of adult work-

3 I. Introduction




MTW Annual Report FY2017 — Santa Clara County Housing Authority

readiness skills, SCCHA re-proposed the Focus Forward program as Activity 2014-1B in its FY2018
MTW Plan, which HUD approved in August 2017.

The Bay Area region of California is one of the least affordable areas in the entire nation.
Historically, the competitive rental market in the region has been an obstacle to leasing up
Housing Choice Vouchers (HCVs). Through numerous internal policy changes, streamlining of
processes, counseling of participants, and landlord outreach, SCCHA was able to achieve and
stabilize its HCV lease rate. From March 2017 through June 2017, SCCHA’s HCV lease rate stayed
between 86% and 90% of its baseline vouchers.

In September 2016, SCCHA allocated 500 HCVs to the Chronically Homeless Direct Referral
(CHDR) program (Activity 2009-5), which provides a direct referral pipeline for chronically
homeless individuals and families in Santa Clara County. Referred families are also provided with
intensive supportive services by local partners. With the 500 additional HCVs, SCCHA has now
committed 800 vouchers to the CHDR program.

In late FY2015, SCCHA began the process of developing a set of internal policies which would
guide the agency in how best to allocate housing resources, as well as providing enough flexibility
to respond to changing conditions in the future. The Housing Resources Voucher Allocation
Policy (HRVAP) process included extensive self-analysis as well as engagement and outreach with
the community and local stakeholders. Based on the research, outreach, and community
engagement, SCCHA designed and completed specific HRVAP initiatives in FY2017:
e Obtained HUD authorization (through Activity 2017-4) to establish payment standards up
to 130% of the applicable Fair Market Rents (FMR) established by HUD.
e Established a new subsidy standard of two (2) persons per bedroom.
e Encouraged self-sufficiency through the Focus Forward program.
e Discouraged inter-generational transfer of vouchers through restrictions on head of
household changes (Activity 2016-1).
e Set a maximum voucher utilization rate of 95% of SCCHA’s cumulative appropriated
calendar year Housing Assistance Payment (HAP) funding.
e Set a goal of increasing SCCHA's percentage of Project Based Vouchers (PBVs) to 20% of
total MTW vouchers.
These initiatives, as well as future initiatives, will allow SCCHA to direct its scarce resources in
efficient ways to populations that need those resources the most, and gives SCCHA the ability to
react to future changes.

SCCHA’s Long-Term Vision

SCCHA also made significant progress on its long-term goals. SCCHA endeavors to achieve its
mission through the following long-term goals:

1. Optimizing Moving to Work (MTW) flexibility;

4 I. Introduction




MTW Annual Report FY2017 — Santa Clara County Housing Authority

2. Maintaining a leadership role in improving existing housing and expanding the availability
of new affordable housing to meet community needs, both directly and through mutually
beneficial partnerships;

3. Maintaining a leadership role in using Housing Choice Vouchers (HCV) to optimize the
affordable housing options;

4. Promoting client financial stability and self-reliance, as appropriate to their specific needs;
5. Operating in an innovative, financially responsible manner; and

6. Providing leadership for, collaboration with, and sharing information related to SCCHA’s
mission with community organizations, public agencies, and the public.

The overwhelming need of additional affordable housing units for program participant families
spurred SCCHA's Board of Commissioners in May 2015 to approve the solicitation and selection
of qualifying proposals to award up to 1,000 Section 8 PBVs through competitive request for
proposals process, with at least 300 PBVs reserved for 100% permanent supporting housing
projects. SCCHA solicited proposals in late 2015 and again in the summer of 2016, and as of the
close of FY2017 742 PBVs have been awarded to projects throughout the county. In FY2017,
construction began on the Morgan Hill Family — Scattered Site (40 PBVs), Met South (10 PBVs),
Second Street Studios (134 PBVs), 1701 El Camino Real (41 PBVs), and Edwina Benner Plaza (23
PBVs) projects. PBVs represent the most efficient method of assisted housing, with lower per-
unit HAP costs than HCVs, and are an extremely effective tool in encouraging developers —
governmental, for-profit, and non-profit — to construct affordable housing in an area that sorely
needs it.

As part of SCCHA’s own portfolio of affordable housing, construction continued on the SCCHA-
owned Laurel Grove Family Apartments Project (81 PBVs), and ground broke on the Park Avenue
Senior Apartments project (99 PBVs for persons aged 55 and over). SCCHA also initiated the
process to acquire and develop a parcel of land on Race Street, near downtown San Jose, into
more affordable housing for seniors and families. SCCHA has focused its development activities
near economic and transportation hubs where affordable housing options had previously been
lacking.

In addition to encouraging construction of new affordable housing, SCCHA has worked to
preserve existing affordable housing. In Palo Alto — a city in which housing is astronomically
expensive, even by Bay Area standards — SCCHA has managed to preserve one of the few
affordable options available. The previous owner of the Buena Vista Mobile Home Park had
intended to close the park and develop market-rate housing, thereby displacing its lower income
residents. SCCHA put down a deposit in FY2017 to acquire the park and maintain housing for
over 100 income-eligible households. SCCHA worked with community partners to project-base
the Casa de Novo project — a converted hotel — to house 27 chronically homeless households.
SCCHA also began administration of PBVs allocated for tenant protection of 104 resident
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households in the Fuji Towers project — a senior housing development whose HUD-backed
mortgage was expiring.

Attracting and retaining talented staff is crucial to the smooth operation of any organization. This
is especially true for SCCHA, which deals with a multitude of vulnerable populations, local
government entities, private developers, and of course the federal government. In FY2017,
SCCHA engaged a professional consultant to conduct a class and compensation study in order to
properly classify job duties, titles, and hierarchies, as well as ensuring that salaries were
competitive with the local labor market. The study was conducted by comprehensive study of
existing job duties, interviews of large numbers of internal staff, and research of comparable
government agencies. The study was completed in FY2017, and a new salary structure, with
competitive pay rates and increased opportunities for vertical mobility, was implemented
effective July 1, 2017.

SCCHA will continue to grow its MTW University, a wide-ranging training curriculum with
different tracks for staff, tenants, owners and community partners. Since becoming an MTW
agency in 2008, SCCHA has sought innovative ways to advance the MTW objectives of reducing
federal expenditures while increasing housing options and self-sufficiency for low-income
residents of Santa Clara County. MTW University has been designed as a tool to promote the
MTW program within the Agency and the community. The purpose of MTW University is to
ensure staff, applicants, participants, and community stakeholders are provided with resources
and opportunities to further SCCHA and MTW’s missions and objectives and to gain a better
understanding of Section 8 regulations, SCCHA policies and Agency processes.

SCCHA knows focusing on staff training provides exponential gains in job performance levels,
confidence, communication skills, and business relationships. A well-trained staff ensures federal
dollars are spent wisely. One of the first priorities of the MTW University curriculum is to focus
on training and information for staff, which contributes to professional and skill development
and provides opportunities to share ideas and input on how to improve the Agency and further
its mission. Successive phases of the program include trainings and workshops to promote the
continuing education of program participants, property owners, and community stakeholders
regarding the MTW program. Since FY2015, SCCHA has conducted a series of monthly Tenants’
Housing Search Workshops in three languages to better equip participants with the skills and
information for a successful housing search. SCCHA also provided an Owners’ Workshop for HCV
and PBV landlords. These trainings and workshops will continue to encourage information
sharing and input and will demystify the MTW mission and objectives of the Agency.

SCCHA also celebrated its 50™ anniversary on March 17, 2017. SCCHA held a series of celebratory
events throughout the year, including awarding $50,000 in STRIVE educational scholarships to
program participants, hosting community events, and creating a short movie highlighting the
challenges facing SCCHA’s participants and how subsidized housing has impacted their lives.
SCCHA also analyzed and studied its “branding” and perception in the community. After 50 years,
it was decided that the name of the agency, as well as its motto and visual identifiers (such as
logo and letterhead), should be updated to be more intuitive and modern. As a result, the
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Housing Authority of the County of Santa Clara officially became the Santa Clara County Housing
Authority on July 1, 2017. Under its new name, SCCHA will continue to explore and develop
ways to meet the increasingly-severe need for affordable housing in Santa Clara County.
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OPERATING INFORMATION

Il. GENERAL SCCH

Anticipsted Achssl Number
Humbser of Mew  of New Vouchers -
Name .
Froperty o be

Froject-Based * Based
[ Losa o Howo
[ fesrmierty Santn Clar 7 e
oo

Permament supporine housieg Frl:iEi._. rrexted out of exist ng commeroal motel.
I7 FEV: attached to Rouse chrona@iky homesless

Existing semior kousing project in San Jose whicdh applied to HUD for temmnt

Fuji Toseers o L] protechen womchers snd was approved. 104 tenant protechon FEYS were
funded by HUD and SCCHA agreed to sdminister the wouckers

I3 pddrbosal FEVE wene swanded to exchimg PEV project thet already had 22

Opporbunity Cenfer o A vouchers in place. The project now has a total of 55 PEVS targeted towands the

chromically homeless

ra

MiA ', Nf& Bl A

anticpated Total Number of  Antidpabed Total Mumiber of Froject-
Project-Based Vioucdhers Based Voudhers Leased Lipor Issued to
Comemitbed ak the End of the a Potential Tenant at the End of the

- Fizcal e * Fiscal Wear *
Antiopsted Total Actusl Total
Humber off Hew Humber of New II I
Actusl Total Number of Actusl Total Mumber of Project-Based
Project-Based Vioudhers Wouchers Leased Up or Isssed to s
Commitied ak the End of the Potentisl Tenant ot the End of the Fisoal
Fiszal Year Year

* From the Flan

during FY2007. Hoswwer, Sus o conairuction Salwm, B project will now opsn in e

wimad sy Mowsmizer 0L

Tha Wermont Houss projgect |18 HUD-YAS

sxied

ujl Tosssra fa mn sxisfing sen lor sfcedsils owning project in Sen o, Curieg V31T, S project’s predom BUD-prosddsd snsirtsnos sxpdesd, ard B projad reg
mrtn. SCOHA agress to sdminiber = mrvt protection vouchars, ard procsases snd houssd L4
urnumert i HUD': spgrowsd o the Ssrant probsdion

terant protection esuchen In order b ok dipledng th sidery
FV o B projedd

SHOCHA s overll PBY count wea reduced by 3 Surng FFI0LT dus bo Sie oele o ng vmcant FHY project Tha projsc s scld io b new owrer whs slscied rot io

BV confrmt

mirmn Sy haed PV wtiachasd. Dweing FY2007,
ok

Tha Dpportunity Cervtsr [n s project srhich housan komaisan snd chrondolly homesisann hownsholh. Prior b NFOLT, B o
tha projed requarbsd srd weo nswrdsd 13 sdditioral PR for duordoaby homadar

Exsmphes of the types off other changes can indude but are not imited to units that sne held off-fine due to the relocstion of residents, units thet ans
oit-ine due to substantial rehabiitation and potential plans for aoquiring units.

Il. General SCCHA Operating Information




MTW Annual Report FY2017 — Santa Clara County Housing Authority

General Description of Actus Capital Fund Expenditures During the Flan Year

The Hoaeing Authority sxpended 52,397,581 i MTW funds for the Park Aversse Senior Apartments Projectin FI2007. The costs were
applicabie to construction of thie 100 unit building, which incudes 3 apartments targeted to low-inoome seniors. Construction completion is
expected im earty 2009

Om April 11, 2047, the Housing Authority entered inbo a parchase and sale agreement for £.5 acres of vaomnt, endeveloped land on Exst Sania
Clara Street in San bose. The Howsing Suthority Board, using the sgency’'s single fumd Sexibility suthority, approsed an MTW obligation of
$30. 759 milicn for the land panchass and Camying oosts for future, to-be-determined, agency and community meeds. This could indudie the
development of a future Housing Authority oifice as well as affordable housing. The production of affordable howsing is of particalar
COMmMunity importance ghen the pascage of Messure & last year, which provided rearty 54 billion in funding for affordsbde housing
development in Santa Oisr County. The site woes Sormally panchessd onduly 5, 207, The Housing Sartionity intemds to kodd the property
while the City completes its land wse update and will sbiain all necessary land uss and environmental cesmmoes onoe & development plan is
formalized.

Om April 30, 2017, the Howsing Authority entened into a purchass agreement for 2 acres on Raos Streetin San bose. The Howsing Authority
Board spproved am MTW obligation of 125 million for the parchase smd predevelopment cost of the project. The Housing Autiority inbemds
to develop taeo affordable howsing projects om the site. The land purchase is expected i ooour in earty 2008,

The Housing Surthority entered into a purchass and sake sgreement for the Buena Vista Mobile Home Park on May 23, 3017, The Housing
Austhority BEoard approved am MTW obligation of $26_25 million for the parchese and due dilgence costs. The land purchase is expeched to
Crur nd later than Sapiember 30, D017,
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— = Pubiic and Other HUD Assisted Housing. This program indludes Project
Based Viouchers or Project Based Assistance

Managing Developments for ather non-MTW Public Housing Autharities, or Other.
H Dther, piease desribe: | Pubiic and Other HUD Assisted Hiowsing. This program includes
Project Based Wouchers or Project Based Assistance.
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Reporting Compiisnce with Statutory MTW Requiremenits: 75% of Families Acsisted are Very Low-incomes

11
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lll.  PROPOSED MTW ACTIVITIES

All proposed activities that are granted approval by HUD are reported on in Section IV as
“Approved Activities.”
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IV. APPROVED MTW ACTIVITIES: HUD APPROVAL PREVIOUSLY GRANTED

To date, SCCHA has had 40 activities approved by HUD. Of these, 9 were closed out. Except where
indicated in the activity status explanation, SCCHA did not revise the activities” metrics, baselines,
or benchmarks, nor make any changes or modifications to the activities during the Plan year.

A. IMPLEMENTED ACTIVITIES

ACTIVITY 2009-1: REDUCED FREQUENCY OF TENANT REEXAMINATIONS
DESCRIPTION OF MTW ACTIVITY

In 2009, this activity was implemented to reduce the frequency of reexaminations of family
income and composition from annually to once every three years for households with only fixed
income sources and once every two years for all other households. SCCHA amended and re-
proposed Activity 2009-1 in FY2015 to include its remaining four public housing units under the
activity.

IMPACT OF ACTIVITY

The labor hours saved as a result of this activity allows SCCHA to improve the assistance it
provides to clients, stakeholders and partners, as SCCHA continually works to enhance and refine
program efficiencies.

This activity also promotes economic self-sufficiency by creating an incentive for families to seek
and retain employment. SCCHA’s current interim reexamination policy allows families to retain
the savings resulting from income increases between regular reexaminations. SCCHA will not
apply the higher income, resulting in an increased tenant rent portion, until the next scheduled
reexamination. Therefore, families have a longer period of time between regular reexaminations
to enjoy the benefits of higher income.

IMPACT OF RENT REFORM ACTIVITY

This activity qualifies as a Rent Reform Initiative because it involves a change in the rent
calculation method.

In FY2017, no participants requested a hardship exemption from this activity. However, if a
hardship request is received it will be handled on a case by case basis.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

In FY2017, 5,649 biennial and triennial reexaminations were completed, which demonstrates a
63% reduction from the baseline year. Although this activity is the basis for the reduction in
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completed regular reexaminations, as in recent years, during FY2017, SCCHA experienced a
continued decline in voucher utilization due to the high cost rental market and low rental unit
vacancy rate in Santa Clara County. The dynamic rental market has reduced the success of SCCHA
voucher holders and has contributed to the slow attrition of the voucher utilization rate. The
lower voucher utilization rate is an additional explanation for the higher than expected reduction
in completed reexaminations.

Annual Number of Biennial and Triennial Reexaminations

Completed

7,000
6,000
5,000
4,000
3,000
2,000 2,860 3,853 =
1,000 —

0

FY2009 FY2010 F¥Y2011 FY2012 FY2013 FY2014 FY 2015 FY2016 FY2017
M Biennial Triennial

SCCHA spent 23,639 labor hours when processing regular reexaminations in FY2017 which
resulted in a labor savings of 38,291 hours as compared to the baseline year. The potential
savings resulting from this reduction of workload is valued at approximately $1,038,611 in total
labor cost savings when compared to the established baseline. The baseline and benchmark total
cost of task in dollars in the table below have been updated to reflect labor costs in FY 2017.

In FY2017, the participants who were affected by this activity experienced a decrease in their
tenant share to a total of $6,070,688. However, the tenant rent portion did not decrease due to
Activity #2009-1. The decrease in tenant rent share can be attributed to Activity #2014-4, which
allows SCCHA to raise the raise the Tenant’s Rent Portion up to the 35% percent of their gross
income. In FY2015, SCCHA’s Board of Commissioners approved the reduction of the tenant
portion from 35% to 32% of the tenant’s gross income. The deduction of total tenant rent share
can also be attributed to SCCHA’s lower voucher utilization rates by an overall reduction of
participants housed in units.

Activity 2009-1: Reduced Frequency of Tenant Reexaminations

Unit of Measurement Baseline Benchmark | Outcome Bentfhmark
Achieved?
CE #1: Agency Cost Savings
Total cost of task in dollars (decrease). ‘ $1,679,814 ’ $839,907 ’ $641,204 Yes
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CE #2: Staff Time Savings

Total time to complete the task in

staff hours (decrease). 61,930 30,965 23,639 Yes

CE #5: Increase in Tenant Rent Share

Tenant rent share in dollars

. $8,065,166 | $8,065,166* | $6,070,688 No
(increase).

SS #1: Increase in Household Income

Average earned income of
households affected by this policy in $23,021 $23,021%** $20,401 No
dollars (increase).
SS # 3: Increase in Positive Outcomes in Employment Status
Number of Head of Households
employed.
Number of Head of Households
employed full-time.
Number of Head of Households
employed part-time.
Number of Head of Households
enrolled in an educational program.
Number of Head of Households
enrolled in job training program.
Number of Head of Households
unemployed.
Number of Head of Households in
Other Category (ex: receiving TANF,
SSI, Child Support, General Assistance,
etc.).
SS # 4: Households Removed from
Temporary Assistance for Needy 15,211 15,211* 10,787 Yes
Families (TANF)

4,317 4,317* 4,232 No

436 436* 309 Yes

Number of households receiving TANF assistance (decrease).
SS #8: Households Transitioned to
Self-Sufficiency
Number of households transitioned to self-sufficiency (increase).*****
322 322¢* | 142 | No

*SCCHA does not anticipate that this activity will increase the Agency’s rental revenue, increase positive outcomes
in employment status, or decrease the number of households on TANF assistance. The “tenant rent share in dollars”
baseline amount is the total amount that households pay toward rent per month as of the beginning of FY2015.
**SCCHA does not expect that this activity will lead to households transitioning to self-sufficiency.

***SCCHA does not track whether employment is full-time or part-time.

****SCCHA does not track whether a Head of Household is enrolled in an educational program and/or a job training
program.

****x*Self-sufficiency is defined as households who leave assistance voluntarily, or after 180 days of zero Housing
Assistance Payments.

1,955 1,955* 1,007 Yes
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REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics FY2017. The baselines and benchmarks have been
updated to reflect the labor costs based upon compensation rates for FY2017 and changes in
position titles. Tasks which were previously carried out by clerks are now carried out by Housing

Assistants.
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ACTIVITY 2009-2: EXPEDITING INITIAL ELIGIBILITY INCOME VERIFICATION PROCESS
DESCRIPTION OF MTW ACTIVITY

In FY2009, this activity was implemented to extend the time period in which application
documents are valid, from 60 days to 120 days.

IMPACT OF ACTIVITY

Extending the documentation timeframe provides labor savings, both to applicants and to
SCCHA. With this activity, applicants do not need to repeatedly provide updated income and
asset documentation if the previously provided information becomes too old (dated older than
60 days) before voucher issuance. This activity was initially proposed to allow SCCHA to transfer
residents affected by the public housing disposition (which occurred between 2007 and 2011) to
the Project Based Voucher program with no lapse in assistance, but has been helpful in saving
time during other times of increased new admissions when there might be delays between
determining initial eligibility and voucher issuance.

IMPACT OF RENT REFORM ACTIVITY

This activity does not qualify as a Rent Reform Initiative.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

During FY2017, SCCHA utilized the extended 120-day document submission window for the
voucher issuance of 80 applicants. If this activity was removed, the labor time related to

requesting updated income verification for dated documents would cost the agency a minimum
of $810 annually. SCCHA met all the benchmarks in this activity.

Activity 2009-2: Expediting the Initial Eligibility Income Verification Process
Benchmark

Unit of Measurement Baseline | Benchmark |Outcome .
Achieved?

CE #1: Agency Cost Savings
Total cost of task in dollars (decrease). | $810 | S0 %0 | Yes
CE #2: Staff Time Savings
Total time to complete the task in
staff hours (decrease).

30 SO SO Yes

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2009-5: EXPLORING NEW HOUSING OPPORTUNITIES FOR THE CHRONICALLY
HOMELESS

DESCRIPTION OF MTW ACTIVITY

The Chronically Homeless Direct Referral (CHDR) program is a locally-designed program launched
in FY2009 that serves the chronically homeless population in Santa Clara County. Following a
housing-first model, chronically homeless individuals and families not on the voucher waiting list
are referred for tenant-based housing assistance and connected to case management services.
These services can include assistance with the initial process of securing housing, as well as
various referrals and services to help the families maintain housing stability and achieve
reintegration into the community. Since the program’s inception, SCCHA has worked closely with
community partners and service providers to continually adapt the program design to address
ongoing local needs.

IMPACT OF ACTIVITY

This activity increases housing choices and mobility by assisting the homeless population through
a more targeted and efficient process than the standard voucher waiting list system. CHDR
program participants are directly referred from the streets and connected to supportive services.
In September 2016, SCCHA approved the issuance of an additional 500 vouchers to the
chronically homeless population in Santa Clara County. With the 500 new vouchers, SCCHA has
now committed 800 vouchers to this activity.

IMPACT OF RENT REFORM ACTIVITY

This activity does not qualify as a Rent Reform Initiative.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

During FY2017 SCCHA issued 224 of the 500 new vouchers allocated to the activity, but only 85
voucher recipients found housing by the end of the FY2017. SCCHA did not meet the current
benchmarks for Metrics HC #5 and HC #7 because 13 households who received vouchers let the

terms, including extensions, of their vouchers expire without finding housing units and 139
recipients of the newly allocated vouchers continue to look for housing.
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Activity 2009-5: Exploring New Housing Opportunities for the Chronically Homeless

Unit of Measurement Baseline Benchmark Outcome Bemfhmark
Achieved?
HC #3: Decrease in Wait List Time

Afve_rage applicant time on wait 87 0 0 Ves

list in months (decrease).

HC #5: Increase in Resident Mobility

Number of households able to 800

move to a better unit and/or (with an annual

neighborhood of opportunity 0 s 362 No

. 3% attrition

as a result of the activity

. rate)

(increase).

HC #7: Households Assisted by Services that Increase Housing Choice

Number of households 800 once fully

receiving services aimed to leased up

increaseghousin choice 0 (with an annual 362 No

. & 3% attrition

(increase).

rate)

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017 for
HCH#3.

The benchmarks for HC#5 and HC#7 were increased from 300 to 800 due to the allocation of 500

additional vouchers to this activity during FY2017. The metrics and baselines for HC#5 and HC#7
remain unchanged.
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ACTIVITY 2009-8: 30-DAY REFERRAL PROCESS FOR PROJECT-BASED VACANCIES
DESCRIPTION OF MTW ACTIVITY

This activity was implemented in FY2010, and allows owners to directly refer applicants after 30
days of unsuccessful attempts to fill the unit using referrals from the SCCHA waiting list. This
activity reduces the unit vacancy time for owners and the resultant loss in money, thus ensuring
the continuation of the PBV contract and the affordability of the units for low-income
households.

IMPACT OF ACTIVITY

This activity was designed to reduce the necessary outreach to fill a vacant PBV unit from the
SCCHA waiting list, thus supporting program cost effectiveness. It also has the added benefit of
increasing owner satisfaction with the PBV program by filling vacancies more expeditiously. In
the first three years of implementation, the activity was highly successful, reducing the average
number of days a PBV unit is vacant by 25 days.

IMPACT OF RENT REFORM ACTIVITY
This activity does not qualify as a Rent Reform Initiative.
BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

There were 112 PBV vacancies that occurred in FY2017. SCCHA saved approximately 15 minutes
per vacancy by allowing owner referrals after 30 days of unsuccessful attempts by owners to fill
their vacancies through SCCHA’s referrals. This amounted to a total labor savings of 28 hours this
year resulting in labor cost savings of $738. The total cost of task in dollars decreased to $13 per
transaction because the task (sending waiting list referrals for a vacant PBV unit) was originally a
manager’s responsibility, was for several years done by a housing compliance analyst, and since
FY2016 has been fulfilled by an administrative assistant. The baseline and benchmark total cost
of task in dollars in the table below have been updated to reflect labor costs in FY 2017. SCCHA
met the updated benchmarks for this activity.

Activity 2009-8: 30-Day Referral Process for Project-Based Vacancies

. . Benchmark
Unit of Measurement Baseline | Benchmark | Outcome j
Achieved?
CE #1: Agency Cost Savings
Total cost of task in dollars S38 per $25 per $13 per Ves
(decrease). transaction | transaction | transaction
CE #2: Staff Time Savings
. . 45 minutes | 30 minutes | 30 minutes
Total time to complete the task in or or or Yes
staff hours (decrease). P . P . P .
transaction | transaction | transaction
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REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics FY2017. The baselines and benchmarks have been
updated to reflect the labor costs based upon compensation rates for FY2017 and to reflect the
task being performed by a different position than when the activity was originally proposed. As
explained above, the task was originally completed by a manager and is now completed by an
administrative assistant.
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ACTIVITY 2009-9: UTILIZATION OF LOW INCOME HOUSING TAX CREDIT (LIHTC) TENANT
INCOME CERTIFICATION (TIC) FOR INCOME AND ASSET VERIFICATION

DESCRIPTION OF MTW ACTIVITY

This activity, first implemented in FY2010, allows SCCHA to use the Tenant Income Certification
(TIC) form required under the LIHTC Program as verification of the family’s income and assets,
thereby streamlining the process. SCCHA staff currently uses property-owner TIC documentation
to verify applicant income and assets, saving staff time to gather and calculate annual household
income.

IMPACT OF ACTIVITY

SCCHA staff used property-owner TIC documentation to verify applicant income and assets. Using
TIC documentation saves 50 minutes of staff time on processing for each of the new admissions,
resulting in a labor time reduction of 22% for each transaction.

Additionally, the length of time to process an application was reduced from an average of 46 days
to an average of 23 days. Besides providing a benefit to applicants, this activity also reduces
SCCHA’s administrative burden and achieves greater cost effectiveness in federal spending.

IMPACT OF RENT REFORM ACTIVITY

This activity does not qualify as a Rent Reform Initiative.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

In FY2017, SCCHA completed 178 initial certifications, each taking approximately three hours.
Through this activity, SCCHA saved approximately 148 staff hours to gather and calculate the

annual household income of the 178 families, and reduced the total cost of verification of income
and assets by $3,637.

Activity 2009- 9: Utilization of Low Income Housing Tax Credit (LIHTC) Tenant Income

Certification (TIC) for Income and Asset Verification

Benchmark
Unit of Measurement Baseline | Benchmark | Outcome emf mar
Achieved?
CE #1: Agency Cost Savings
Total cost of task in dollars $94.19 per | $73.71 per | $73.71 per Ves
(decrease). transaction | transaction | transaction
CE #2: Staff Time Savings
Total time to complete the task in 3 hgurs, 50 3 hours 3 hours Yes
staff hours (decrease). minutes
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The Agency has saved 794 total labor hours since this activity’s implementation by using the
owner-provided TIC to verify a PBV applicant family’s income and assets, resulting in a total direct
labor savings of $18,527. Annual savings continue to vary year-by-year, depending on the number
of applicants moving into LIHTC properties.

Activity 2009-9 Aggregate Savings

. FY2010 -
Metrics Y2013 FY2014 @ FY2015 | FY2016 @ FY2017 Totals
# of Tax-Credit
New
Admissions
504 46 108 117 178 953
Completed
Using Owner-
Provided TIC.
LTS 420 38 90 98 148 794
Hours Saved.
Lab;’;v[:j”ars $9,672 $900 | $2,073 | $2,245 | $3,637 $18,527

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics during FY2017. Wage data used to calculate the
total cost of the task and labor dollars saved was updated to account for FY2017 wage increases.
The new baseline and benchmark are based on the same amount of time required to complete
the task measured.
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ACTIVITY 2009-11: PROJECT-BASE 100% OF UNITS IN FAMILY PROJECTS
DESCRIPTION OF MTW ACTIVITY

Implemented in FY2010, this MTW activity allows SCCHA to project-base more than 25% of the
units in existing multi-family complexes without requiring participation in supportive services.
Although participation is not mandatory, services must be provided and families must be made
aware of and encouraged to participate in these services. This MTW activity increases housing
choices for low-income families by making the units more attractive to families who do not want
or need supportive services. The activity continues to reduce SCCHA’s administrative burden by
removing the required compliance monitoring for families living in the “excepted” units (i.e. units
above the 25% cap).

IMPACT OF ACTIVITY

SCCHA saves approximately one staff labor hour per unit annually by eliminating the required
quarterly compliance reviews to ensure that families are using supportive services.

IMPACT OF RENT REFORM ACTIVITY
This activity does not qualify as a Rent Reform Initiative.
BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

In FY2017, SCCHA project-based 27 units (out of 31 total) at the Casa de Novo project located in
San Jose. Therefore, this activity was utilized to project-base the 19 PBV units which exceeded
the 25% per project cap. SCCHA also project-based 55 units (out of 89 total) in the Opportunity
Center project located in Palo Alto. This activity was utilized to project-base the 33 PBV units
which exceeded the 25% per project cap. Supportive services continued to be available on-site
for the four earlier project-based family projects (Eklund | Apartments, Miramar Way, Julian
Gardens, and Lucretia Gardens) throughout all of FY2017.

Activity 2009-11: Project Base 100% of Units in Family Projects

Benchmark

Unit of Measurement Baseline | Benchmark | Outcome ]
Achieved?

HC #4: Displacement Prevention
Number of households at or below 80%
AMI that would lose assistance or need to 88 0 0 Yes
move (decrease).

REVISIONS TO BENCHMARKS AND METRICS

The metric baseline was changed to 88 to account for the 52 additional PBV units added under
this activity.
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ACTIVITY 2009-13: COMBINED WAITING LIST FOR THE COUNTY OF SANTA CLARA AND THE CITY
OF SAN JOSE

DESCRIPTION OF MTW ACTIVITY

In 1976, SCCHA signed an agreement to administer housing assistance programs on behalf of
both the City of San José and the County of Santa Clara. In accordance with this agreement,
SCCHA is allowed to operate under one Annual Plan, one Administrative Plan, and one MTW plan
for both housing authorities. In 2009, this activity was implemented to allow SCCHA to operate
using one Waiting List for both housing authorities. This activity applies to a joint waiting list of
the Housing Choice Voucher (HCV) and the Project-Based Voucher (PBV) Programs.

IMPACT OF ACTIVITY

This activity allows SCCHA to increase cost effectiveness in federal expenditures. The
implementation of a combined Waiting List for the City and County HCV programs also increases
housing choices for low-income families who now have the ability to rent throughout Santa Clara
County.

IMPACT OF RENT REFORM ACTIVITY

This activity does not qualify as a Rent Reform Initiative.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

As indicated in the table below, the value of the labor time saved has remained consistent with

the benchmark. If this activity was removed, the labor time related to administering two waiting
lists would cost the Agency a minimum of $8,325 annually.

Activity 2009-13: Combined Waiting List for the County of Santa Clara and the City of San

José
Benchmark

Unit of Measurement Baseline | Benchmark | Outcome .
Achieved?

CE #1: Agency Cost Savings
Total cost of task in dollars (decrease). | $8,325 | S0 0| Yes
CE #2: Staff Time Savings
Total time to complete the task in staff
hours (decrease).

380 0 0 Yes

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2009-14: PAYMENT STANDARD CHANGES BETWEEN REGULAR REEXAMINATIONS
DESCRIPTION OF MTW ACTIVITY

Current HUD regulations require that if a family’s unit (voucher) size changes between regular
reexaminations, the new voucher size and corresponding payment standard will be effective
when the family moves or at the first regular reexamination following the change, whichever
comes first. Given the reduction in frequency of regular reexaminations for SCCHA’s MTW
families, a program participant who reports a family composition change that decreases its
voucher size between regular reexaminations may be over-housed up to three years and cause
SCCHA to pay a higher portion of Housing Assistance Payment (HAP).

Under this activity, SCCHA immediately implements any changes in voucher size that occur
between regular reexaminations as a result of family composition changes or subsidy size policy
changes. SCCHA continues to follow HUD regulations by using the lower of the payment standard
for the family’s new voucher size or the payment standard for the dwelling unit when processing
the interim reexamination. If the application of the new payment standard results in a decrease
of the tenant’s rent portion, the interim reexamination will be effective on the first of the month
following the change. If the application of the new payment standard results in an increase of the
tenant’s rent portion, the interim reexamination will be effective on the first of the month
following a 30-day notice to the tenant and owner.

IMPACT OF ACTIVITY

This activity, implemented in FY2009 and amended in FY2014, allows SCCHA to effectuate an
immediate change in voucher size and its corresponding payment standard when a change in
family composition or a change in SCCHA’s voucher size policy occurs between regular
reexaminations. SCCHA realizes substantial HAP cost savings, which were anticipated by allowing
new payment standards to take effect at the time of interim reexaminations instead of regular
reexaminations. Based on the data outlined below, this activity is on schedule and meets the
MTW objective of reducing federal expenditures.

IMPACT OF RENT REFORM ACTIVITY

This activity does not qualify as a Rent Reform Initiative.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

SCCHA processed 622 interim reexaminations resulting from a change in family composition.
SCCHA did not meet its cost savings benchmark with a total of $246,249,578 in HAP payments

for FY2017. SCCHA’s HAP payments increased because of an increase to the payment standards,
combined with a marked increase in the number of owner-requested rent adjustments.
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Activity 2009-14: Payment Standard Changes Between Regular Reexaminations

Unit of Measurement Baseline Benchmark Outcome Benc?hmark
Achieved?

CE #1: Agency Cost Savings

Total cost of taskin dollars ¢,y 35 481 | $246,059,768 | $246,249,578 No
(decrease).

*This metric reflects a slight HAP increase of $189,810. HAP changes are a result of an increase
to the payment standards, combined with a marked increase in the number of owner-
requested rent adjustments.

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2010-2: EXCLUDING ASSET INCOME FROM INCOME CALCULATIONS FOR FAMILIES
WITH ASSETS UNDER $50,000

With this activity, SCCHA no longer calculates and includes income received from family assets
under $50,000. Since implementation in FY2010, SCCHA has met the statutory objective of
reducing administrative costs and has encouraged families to increase their savings. SCCHA
continues to realize savings in staff hours and cost of tasks.

IMPACT OF ACTIVITY

This activity addresses the statutory objective of reducing administrative costs and may help
families move toward economic self-sufficiency by encouraging saving. The majority of
participant families have assets under $50,000.

IMPACT OF RENT REFORM ACTIVITY

This activity does not qualify as a rent reform initiative.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

In FY2017, 4,282 MTW families with assets under $50,000 had income calculations completed.
With an approximate 10 minutes per transaction labor savings by no longer calculating asset
income for these families, a total labor savings of 714 hours was realized. As a result, the Agency

saved $53,953.

Activity 2010-2: Excluding Asset Income from Income Calculations

for Families with Assets Under $50,000

Unit of Measurement Baseline | Benchmark | Outcome Benc.hmark
Achieved?
CE #1: Agency Cost Savings
Total cost of task in dollars $87.52 per | $74.92 per | $74.92 per Yes
(decrease). transaction | transaction | transaction
CE #2: Staff Time Savings
Total time to complete the task in 3 hours, 3 hours, 3 hours, 40
. . . Yes
staff hours (decrease). 50 minutes | 40 minutes minutes
CE #3: Decrease in Error Rate of Task Execution
Average error rate in completing a 0% 0% 0% Yes
task as a percentage (decrease).

SCCHA has saved a total of 6,174 labor hours since the activity’s implementation by eliminating
the calculation of income from family assets under $50,000. The number of families reporting
assets may vary from year to year and therefore the amount of savings will vary each year.
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Activity 2010-2: Aggregate Savings

. FY2010 —

Metrics FY2013 FY2014 FY2015 FY2016 FY2017 Totals
# of transactions
completed for families | ) o, 4407 | 4496 | 5,156 | 4,282 27,594
reportlng assets under
$50,000.
# of Labor Hours 242 735 750 859 714 4,601
Saved.
Labor Cost Saved. $18,283 | $55,528 | $56,650 | $64,966 | $53,953 | $465,566

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2010-3: APPLYING CURRENT INCREASED PAYMENT STANDARDS AT INTERIM
REEXAMINATIONS

DESCRIPTION OF MTW ACTIVITY

This activity, implemented in FY2010, allows the application of the current payment standard (if
the payment standard has increased since the family’s last regular reexamination) to the rental
assistance calculation at interim reexaminations. Since its implementation in FY2010, SCCHA has
met the statutory objective of reducing administrative costs and increasing housing choice for
low-income families. SCCHA has realized savings in staff hours and costs of tasks.

IMPACT OF THE ACTIVITY

By using a higher payment standard at interim reexaminations, this activity lessens the rent
burden for some MTW families and thereby increases their housing choices by helping maintain
their unit’s affordability. This activity was also intended to reduce administrative costs by
reducing staff time required to process family moves into a less expensive unit. SCCHA raised its
payment standards on January 1, 2017. The increase in payment standard benefited MTW
families whose approved gross rents exceed the maximum subsidy payment standards for their
units, allowing them to maintain their unit’s affordability. As a result, those families did not have
to move into a less expensive unit.

IMPACT OF RENT REFORM ACTIVITY
This activity does not qualify as a rent reform initiative.
BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

SCCHA used this activity in FY2017 because the payment standards were increased on January 1,
2017. Payment standards are currently set at 110% of current Fair Market Rents.

There were 5,546 MTW families who had an increased payment standard applied at an interim
reexamination in FY2017. Of those families who had an increased payment standard, 1,553 had
arent burden (defined as paying more than 32% of their income towards the rent) prior to SCCHA
raising the payment standards. The number of families with rent burden decreased to 164 after
the application of the increases in the payment standards.

In addition, 64 families who had an increased payment standard moved from their unit, of which
only 5 had a rent burden when they moved. By using the higher payment standard, SCCHA was
able to decrease the number of families paying more than 32% of their income towards the rent
which may have contributed to the decrease in the number of families who moved with rent
burden.
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SCCHA spent 11 labor hours with a total cost of $316 processing the move outs for the 5 families
who had a rent burden when they moved. SCCHA also realized cost savings of at least $37,657
and time saving of 1,382 labor hours in not processing moves for all the families who benefitted
from this activity. The lack of affordable and suitable housing units in the area served as a
discouragement for families move despite the increases in the payment standards. The number
of families with rent burden who moved has significantly dropped since this activity’s
implementation. The Housing Authority attributes the increase in average HAP for families having
interim reexaminations in FY2017 to the higher payment standards and to rising rental prices.

Activity 2010-3: Applying Current Payment Standards at Interim Reexaminations

hours (decrease).

Unit of Measurement Baseline | Benchmark | Outcome Bentfhmark
Achieved?
CE #1: Agency Cost Savings
Total cost of task in dollars (decrease). | $37,973 | $30,368 | $316 | Yes
CE #2: Staff Time Savings
Total time to complete the task in staff 1393 1114 11 Yes

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2010-4: ALLOCATING PROJECT-BASED VOUCHERS TO SCCHA-OWNED PROJECTS
WITHOUT COMPETITION

DESCRIPTION OF MTW ACTIVITY

This activity, implemented in FY2010, allows SCCHA to select SCCHA-owned housing sites for
project-based assistance without a competitive process, saving staff time through labor hours
and increased costs associated with the competitive process. With the closing of Activity 2009-
10 (Selection of SCCHA-owned public housing projects for PBV without competition) in FY2015,
SCCHA will utilize this activity as needed in the future.

IMPACT OF THE ACTIVITY

This activity eliminates the lengthy three-month competitive project-basing process for SCCHA-
owned properties, saving staff time, labor costs, and administrative costs. Therefore, SCCHA can
accelerate its production and/or preservation of affordable housing, thereby increasing housing
options for low-income families.

IMPACT OF RENT REFORM ACTIVITY

This activity does not qualify as a Rent Reform Initiative.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

SCCHA utilized this activity to project-base 33 additional units in a SCCHA-owned project called

the Opportunity Center, which already had 22 existing units. Without needing a competitive
selection process, SCCHA saved at least $8,578 in agency costs and 158 hours of staff time.

Activity 2010-4: Allocating Project-Based Vouchers to SCCHA-Owned Projects Without

Competition
Benchmark

Unit of Measurement Baseline | Benchmark | Outcome .
Achieved?

CE #1: Agency Cost Savings
Total cost of task in dollars (decrease). | $8,578 | S0 S0 | Yes
CE #2: Staff Time Savings
Total time to complete the task in staff
hours (decrease).

158 0 0 Yes

REVISIONS TO BENCHMARKS AND METRICS; CHANGES TO DATA COLLECTION METHODOLOGY

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2011-1: STREAMLINED APPROVAL PROCESS FOR EXCEPTION PAYMENT STANDARD
FOR REASONABLE ACCOMMODATION — HCV

DESCRIPTION OF MTW ACTIVITY

This activity was implemented in FY2011 to allow SCCHA to approve any requests for an
exception payment standard above 110% of the published Fair Market Rent (FMR), as a
reasonable accommodation for persons with disabilities. Under current HUD regulations, HUD
approves the requests for an exception standard above 110% of the published FMRs. The length
of time it takes for HUD to review and approve each exception payment standard request affects
the tenant’s opportunities to secure an accessible unit expeditiously.

IMPACT OF ACTIVITY

This activity improves SCCHA's responsiveness to the needs of persons with disabilities who may
have special housing requirements by relegating from HUD the approval process of an exception
payment standard as a reasonable accommodation. As a result of the accelerated approval
process of an exception to the payment standard, families with members that have disabilities
have increased housing choices.

IMPACT OF RENT REFORM ACTIVITY

This activity does not qualify as a Rent Reform Initiative.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

During FY2017, SCCHA authorized exception payment standards above 110% of the FMR as a
reasonable accommodation for 8 households. As a result, the 8 households were no longer at

risk of losing their assistance and were able to move to a more suitable unit that accommodated
their special housing needs.
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Activity 2011-1: Streamlined Approval Process for Exception Payment Standard for

Reasonable Accommodation

Unit of Measurement Baseline | Benchmark | Outcome Bemfhmark
Achieved?
HC #4: Displacement Prevention
Number of households at or below
80% AMI that would lose assistance or 3 0 0 Yes
need to move (decrease).
HC #5: Increase in Resident Mobility

Number of households able to move
to a better u.nlt and/or neighborhood 0 3 8 Yes
of opportunity as a result of the
activity (increase).

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2011-2: SIMPLIFY REQUIREMENTS REGARDING THIRD-PARTY INSPECTIONS AND
RENT SERVICES

DESCRIPTION OF MTW ACTIVITY

Implemented in FY2011, this activity waives the regulatory requirement in which HUD must
approve a designated, qualified independent agency to conduct Housing Quality Standards (HQS)
inspections and rent reasonableness services for SCCHA-owned units. The qualifying
independent agency conducts both initial and regularly scheduled HQS inspections, as well as
rent reasonable services for initial contracts and requested rent adjustments. This MTW activity
also allows SCCHA to waive the second part of the HUD regulation requiring the independent
agency to supply copies of each HQS inspection report and rent reasonableness determination
to the HUD field office.

IMPACT OF ACTIVITY

SCCHA continues to benefit from the reduced costs and administrative streamlining related to
this activity. The reduction in costs is achieved by eliminating unnecessary copying and mailing
of inspection reports to HUD.

IMPACT OF RENT REFORM ACTIVITY

This activity does not qualify as a Rent Reform Initiative.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

SCCHA has continued to work with its third-party inspection and rent reasonableness vendor for
services related to all SCCHA-owned or affiliated units. Savings for this activity are ongoing.

Activity 2011-2: Simplify Requirements Regarding Third-party Inspections and Rent

Services
. . Benchmark
Unit of Measurement Baseline | Benchmark | Outcome ]
Achieved?
CE #1: Agency Cost Savings
Total f i Il
otal cost of task in dollars $1.621 $0 $0 Ves
(decrease).
CE #2: Staff Time Savings
Total time to complete the task in 45 0 0 Yes
staff hours (decrease).

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2012-2: MINIMUM TWO-YEAR OCCUPANCY IN PROJECT-BASED UNIT
DESCRIPTION OF MTW ACTIVITY

This activity, implemented in FY2015, requires a Project Based Voucher (PBV) family to remain
two full years in the PBV program before becoming eligible to request continued assistance with
a tenant-based voucher when moving. This requirement has contributed to the occupancy
stability in the PBV program and to a modest decrease in the number of PBV vacancies (in
comparison to the total of PBV units) and associated turnover costs, including vacancy payments.
The activity does not apply to families: (1) with an approved reasonable accommodation that
requires them to move, (2) who experience a change in family composition that affects unit size,
(3) who present other compelling reasons to move out, or (4) who request a move under the
Violence Against Women Act (VAWA).

SCCHA has created its own PBV Statement of Family Responsibility and PBV Tenancy Addendum
forms to replace the HUD forms. SCCHA versions remain the same as the HUD versions except
for the stipulation on the two-year PBV residency requirement.

IMPACT OF ACTIVITY

This activity addresses the statutory objective of achieving greater cost effectiveness in federal
expenditures by reducing Agency costs and staff time spent on processing turnover in PBV units.

IMPACT OF RENT REFORM ACTIVITY
This activity does not qualify as a Rent Reform Initiative.
BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

In FY2017, 46 eligible PBV families moved and received continued housing assistance through
tenant-based vouchers. SCCHA saved approximately 69 hours in labor hours this year resulting in
labor cost savings of $2,943. Tenant-based vouchers were available for eligible PBV families
wanting to move with continued housing assistance during FY2017. However, the lack of
affordable and suitable housing units in the area continues to serve as a discouragement for
eligible PBV families to move.
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Activity 2012-2: Minimum Two-year Occupancy in Project-Based Unit

Unit of Measurement Baseline | Benchmark Outcome Bemfhmark
Achieved?
CE # 1: Agency Cost Savings
Total ftaski Il
otal cost of task in dollars $4.679 $2.340 $1736 Ves
(decrease).
CE # 2: Staff Time Savings
Total time to complete the task in 110 55 a1 Yes
staff hours (decrease).

REVISIONS TO BENCHMARKS AND METRICS

The activity’s baseline and benchmark for CE#1 and CE#2 were changed to correct for an error in
the calculation of time required to complete the task. The previous benchmark and baseline
under-reported the time required to complete the task by 13 minutes. The correction of the time
required to complete the task resulted in a higher cost to complete the task. Wage data used to
calculate the baseline and benchmark was updated to account for wage increases in the last fiscal
year. There was no change to the activity’s metrics.
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ACTIVITY 2012-3: CREATE AFFORDABLE HOUSING ACQUISITION AND DEVELOPMENT FUND

This activity implemented in FY2012 allows SCCHA to use MTW funds to continue to seek and
pursue opportunities to build new rental housing units. It also allows for the acquisition of
existing land and/or units for new construction or rehabilitation.

With the implementation of this activity, SCCHA’s goals are to increase the supply of quality rental
housing, and to serve a diverse range of resident populations many of which have special needs
or are vulnerable populations.

IMPACT OF ACTIVITY

The exceptionally high cost of land and high market rents in Santa Clara County create a special
challenge for developers of affordable housing. The situation has worsened in recent years due
to a decrease in federal, state, and local funds for affordable housing. SCCHA created this activity
to generate more development activities throughout Santa Clara County. The activity was
anticipated to lead to the development or rehabilitation of up to 250 units over six years (FY2012
to FY2017)*, with affordability for low-income tenants and with an affordability restriction on
the properties of up to 55 years.

*SCCHA has previously mistakenly reported this time period as a five-year period.
IMPACT OF RENT REFORM ACTIVITY

This activity does not qualify as a Rent Reform Initiative.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

During this fiscal year, the amount of funds leveraged in dollars increased to $133.50 million
exceeding the 5-year benchmark, which is in its fifth year. SCCHA’s use of $5.74 million to
purchase 777 Park Avenue in San José enables the agency to develop two affordable housing
projects that will have a total of 180 affordable housing units to serve very low and extremely
low households. Laurel Grove Family Apartments, an 82-unit apartment building, commenced
construction in June 2016 (reported in the previous year’s report). The project leveraged
approximately $52 million in public and private funds. The 100-unit Park Avenue Senior
Apartments commenced construction in December 2016. This project leveraged a total of $55.2
million in public and private funds. SCCHA will report on the number of additional housing unit
made available upon the completion of the projects, which is expected in 2018 and 2019.

SCCHA also used this activity to fund Eden Housing’s Ford and Monterey Apartments project.
Eden Housing received a loan of $5.76 million for development of 74 tax-credit units to serve
very low and extremely low income household. The project was completed and fully leased in
FY2015. SCCHA waitlist families enjoyed a preference in the leasing process, and 44 of the 74
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families leased up at project opening were from SCCHA’s waitlist. The development of Ford and
Monterey Apartments leveraged approximately $26.3 million in public and private funds.

On April 30, 2017, SCCHA entered into a purchase agreement for two acres on Race Street in
San Jose. The SCCHA Board approved an MTW obligation of $12.5 million for the purchase and
predevelopment cost of the project. SCCHA intends to develop 200 units within two affordable
housing projects on the site. The land purchase is expected to occur in early 2018. Assuming
the land acquisition is successful, the purchase and development status will be reported in the
2018 report.

Activity 2012-3: Create Affordable Housing Acquisition and Development Fund

) ) Benchmark Benchmark
Unit of Measurement Baseline Outcome .
(6 year) Achieved?
CE #4: Increase in Resources Leveraged

Amount of funds leveraged in dollars

$133.5

- "

(increase). >0 375 million million Yes
HC #1: Additional Units of Housing Made Available

Number of new housing units made

available for households at or below 0 250 units 74 Yes*

80% AMI as a result of the activity
(increase).

*SCCHA anticipates achieving its 6-year benchmark upon completion of the Laurel Grove Family
Apartments (81 affordable units) and Park Avenue Senior Apartments (99 affordable units).

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017. In the
FY2018 MTW Annual Report, SCCHA will close out the current 6-year benchmark and set a new
benchmark metric.
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ACTIVITY 2012-4: CREATE AFFORDABLE HOUSING PRESERVATION FUND FOR SCCHA- AND
AFFILIATE- OWNED PROPERTIES

Using its broader use of funds authority, SCCHA ensures the long-term stability and viability of
existing SCCHA- and affiliate- owned rental housing properties through the creation of an
affordable housing preservation fund. The preservation fund, established in FY2012, currently
allows SCCHA to respond to both planned and unforeseen events and conditions that may
impact the Agency’s housing portfolio.

IMPACT OF ACTIVITY

The preservation fund provides predevelopment financing for existing low-income housing
projects developed or owned by SCCHA and allows SCCHA, either directly, or through its
affiliates, to leverage funds from other sources and to secure various guarantees (such as
operating deficit, tax indemnification, and loan repayment guarantees) associated with the
properties. Use of the fund also enables SCCHA to conduct detailed capital needs assessments,
review financial projections at each site, establish priorities for rehabilitation and refinancing,
explore options for upgrading units and conduct other ongoing asset management activities. This
activity provides crucial flexibility in how SCCHA can approach meeting critical housing needs in
the community.

IMPACT OF RENT REFORM ACTIVITY
This activity does not qualify as a Rent Reform Initiative.
BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

To date, SCCHA has used MTW funds to pay HUD loans on two properties that were
rehabilitated: Clarendon and Bendorf. In FY2017, SCCHA used MTW funds to support (in part)
the costs of the asset management staff that oversee property management activities, ensure
the portfolio’s compliance with funding requirements, and undertake the long-range planning and
risk analysis associated with the affordable housing portfolio.

By using MTW funds in the amounts of $920,000 for Clarendon and $1.96 million for Bendorf,
SCCHA has leveraged $24,010,000 in additional non-MTW funds for Clarendon and $35,730,000 in
additional non-MTW funds (with $2,290,000 in prior loans remaining in place) for Bendorf.

Prior to FY2017, these preservation activities preserved 178 affordable housing units.

In FY2017, SCCHA used MTW funds in the amount of $500,000 as a deposit on the Buena Vista Mobile
Home Park. This mobile home park was originally slated to be closed by the former owner, which
would have displaced the residents — most of whom are income-eligible for assisted housing. In order
to preserve affordable housing in the extremely expensive Palo Alto, California area, SCCHA entered
into a purchase and sale agreement for the Buena Vista Mobile Home Park on May 23, 2017. The park
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currently includes 104 mobile homes, 12 studio apartments and one single family home. The SCCHA
Board approved an MTW obligation of $26.25 million for the purchase and due diligence costs. The
land purchase is expected to occur no later than September 30, 2017. Major renovation and
improvement of the park will be reported in the 2018 and 2019 reports.

The FY2016 report indicated that SCCHA would meet the goal of preserving 500 units of affordable
housing by 2017. Although 116 more units were preserved in FY2017, the 500 unit benchmark goal
was not met because SCCHA has largely conducted preservation activities through the use of local
(non-Federal, non-MTW) funds.

Activity 2012-4: Create Affordable Housing Preservation Fund for

SCCHA and Affiliate-Owned Properties

Unit of Measurement Baseline Benchmark Outcome Benc'hmark
(6 year) Achieved?
CE #4: Increase in Resources Leveraged
Amount of funds leveraged in dollars $60.24
(increase). $0 $20 million million Yes

CE #5: Increase in Agency Rental Revenue
Rental revenue in dollars (increase).

$29,514,440 | $30,104,729 | $32,313,022 Yes

HC #2: Units of Housing Preserved
Number of housing units preserved
for households at or below 80% AMI
(increase).

0 500 294 No

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017. In the
FY2018 MTW Annual Report, SCCHA will close out the current 6-year benchmark and set a new
benchmark metric.
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ACTIVITY 2013-1: ELIMINATION OF THE EARNED INCOME DISALLOWANCE (EID) CALCULATION
DESCRIPTION OF MTW ACTIVITY

This activity, implemented in FY2016, eliminates the HUD-mandated Earned Income
Disallowance (EID) calculation for an eligible assisted household when an unemployed or under-
employed member with disabilities obtains a job or increases their wages. The mandated Earned
Income Disallowance (EID) calculation is no longer necessary because SCCHA has a policy to not
calculate income increases between regular reexaminations (which occur biennially or triennially
for MTW families). This policy allows all families to benefit from increases in income that occur
between their regular reexaminations, which can be up to three years away in some cases.

IMPACT OF ACTIVITY

This activity decreases the staff time required to calculate a family’s rent portion and reduces the
likelihood of errors associated with calculating potential income exclusions. Time savings allow
staff to provide higher quality service to families and reduce fraud through tenant education and
increased fraud detection efforts.

IMPACT OF RENT REFORM ACTIVITY

This activity qualifies as a Rent Reform Initiative because it involves a change in the rent
calculation method. In FY2017, no participants requested a hardship exemption from this activity.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

As indicated in the table below, the value of the labor time saved is consistent with the
benchmark. SCCHA saved a minimum of 15 labor hours in staff time by not calculating and
tracking earned income disallowance as part of the rent calculation process, which translates to
a minimum of savings of $402.

The decrease in the tenant rent share in dollars may be attributable to multiple causes — the

combined effect of several MTW activities, increase in payment standards, and a decrease in
SCCHA’s voucher utilization rate.

44 IV. Approved MTW Activities




MTW Annual Report FY2017 — Santa Clara County Housing Authority

* The “tenant rent share in dollars” amount is the total amount that households pay toward rent
per month as of the beginning of FY2015.

Activity 2013-1: Elimination of the Earned Income Disallowance (EID) Calculation

. . Projected | Benchmark
Unit of Measurement Baseline | Benchmark .
Outcome | Achieved?
CE # 1: Agency Cost Savings
Total cost of task in dollars (decrease) $S402 SO SO Yes
CE #2: Staff Time Savings
Total time to complete the task in
15 0 0 Yes
staff hours (decrease)
CE #3: Decrease in Error Rate of Task Execution
Average error rate in completing a
100% 0% 0% Yes
task as a percentage (decrease)
CE #5: Increase in Tenant Rent Share
Tenant rent share in dollars*
$8,065,166 | $8,065,166 | $6,070,688 No

(increase)

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2014-4: INCREASED TENANT CONTRIBUTION - UP TO 35% OF GROSS INCOME
DESCRIPTION OF MTW ACTIVITY

This activity, implemented in FY2014, simplifies the calculation of TTP by removing all standard
deductions and allowances, and calculating a TTP between 30% and 35% of the gross monthly
income or $50 (minimum rent), whichever is higher. The activity also eliminates the inclusion of
a utility allowance in the tenant rent calculation. Having the ability to adjust the percentage of
monthly tenant rent portion allows SCCHA to fine-tune the necessary balance between the
Agency’s fiscal stability and resulting financial impacts to participants. This activity enables SCCHA
to analyze its fiscal health and set a percentage accordingly. The simplified rent calculation is also
conducive for the development of future programs that can address community needs, such as
a shallow subsidy program that can assist more families or targeted self-sufficiency programs for
special populations. SCCHA amended and re-proposed this activity in FY2015 to include its four
remaining public housing units under this activity.

IMPACT OF ACTIVITY

This activity allowed SCCHA to address an immediate and urgent need to reduce program costs
as a result of reduced funding by removing all standard deductions and allowances, and
calculating a TTP between 30% and 35% of the gross monthly income or S50 (minimum rent),
whichever is higher. The simplified calculation also provides time savings to staff. Time savings
allows staff to provide higher quality service to families and reduce fraud through tenant
education and increased fraud detection efforts.

IMPACT OF RENT REFORM ACTIVITY

To minimize the impact of this activity, SCCHA offered a one-time hardship exemption at the time
the activity was initially implemented for qualified households. SCCHA did not process any
hardship exemptions in FY2017.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

In FY2017, SCCHA did not make any change to the monthly tenant contribution, which remains
at 32% of the family’s gross monthly income. SCCHA saved labor hours in staff time by not
collecting and calculating allowances and expenses as part of the rent calculation process. The
decrease in the total cost of the task may be attributable to multiple causes —the combined effect
of several MTW activities, economic factors unrelated to MTW, and a decrease in SCCHA’s
voucher utilization rate.

SCCHA did not meet its cost savings benchmark with a total of $246,249,578 in HAP payments

for FY2017. As a result of a competitive rental market, a larger number of rent adjustments were
processed in FY2017, and increased payment standards contributed to the rise in HAP payments.
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While SCCHA did not meet its benchmark in the number of rent calculation errors documented
through quality control audits, it did show improvement. It was expected that the simplification
of the rent calculation process would reduce the number of errors in rent calculations. It is
expected that further training of staff will allow the agency to continue to improve the error rate
and achieve the projected benchmark.

Activity 2014-4: Increased Tenant Contribution - 35% of Gross Income

Unit of . Benchmark
Baseline Benchmark Outcome .
Measurement Achieved?

CE #1: Agency Cost Savings

Total cost of task in

dollars (decrease).* $246,302,481 $210,174,768 $246,249,578 No

CE #2: Staff Time Savings

Total time to
complete the task
in staff hours
(decrease). **

796 0 0 Yes

CE #3: Decrease in Error Rate of Task Execution

Average error rate
in completing a task
as a percentage
(decrease).

12% 5% 9% No

CE #5: Increase in Tenant Rent Share

Tenant rent share
in dollars $8,065,166 $8,065,166* $6,070,688 No
(increase). ***
* This metric reflects a slight HAP increase of $189,810. HAP changes are a result of an increase
to the payment standards, combined with a marked increase in the number of owner-requested
rent adjustments.
** The baseline represents the staff time it takes to collect and calculate allowances and
expenses as part of the rent calculation process.
***The “tenant rent share in dollars” baseline amount is the total amount that households pay
toward rent per month as of the beginning of FY2017.

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.

47 IV. Approved MTW Activities




MTW Annual Report FY2017 — Santa Clara County Housing Authority

ACTIVITY 2015-2: PROJECT BASED VOUCHER INSPECTION SELF-CERTIFICATION
DESCRIPTION OF MTW ACTIVITY

This activity was implemented in FY2015 and waives the regulatory requirement to perform a re-
check inspection for Housing Quality Standard deficiencies. Through this activity, SCCHA allows
Project Based Voucher owners and tenants to self-certify the correction of reported non-life-
threatening HQS deficiencies within the 30-day deadline instead of having a staff member or a
subcontracted inspector conduct a re-check inspection. SCCHA continues to conduct re-check
inspections for life threatening deficiencies which must be repaired within 24 hours.

IMPACT OF ACTIVITY

By waiving the regulatory requirement for only non-life threatening deficiencies, expenditures
are reduced by eliminating the scheduling and conducting of a recheck inspection to determine
if necessary repairs were made. SCCHA has revised its Administrative Plan to reflect the change
in policy as a result of the approval of this activity.

IMPACT OF RENT REFORM ACTIVITY
This activity does not qualify as a Rent Reform Initiative.
BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

In FY2017, 147 PBV units had 30-day HQS deficiencies which did not require recheck inspections.
As a result, SCCHA realized approximately $3,028 in savings of re-inspection fees to an outside
vendor. In prior years of reporting on this activity, SCCHA reported the error rate for all
inspections, not just PBV inspections. This fiscal year, SCCHA will report solely the error rate for
PBV Inspections. SCCHA also increased the number and frequency of quality control audits of
the contracted third-party HQS inspections in the beginning of Calendar Year 2017. The increased
scrutiny of the inspections revealed a higher error rate as compared to previous years. As a
result of the higher error rate, the company contracted to conduct HQS inspections will be
rigorously retrained, with strict quality control monitoring, before the contract is renewed for
another term.

Activity 2015-2: Project Based Voucher Inspection Self-Certification

B

Unit of Measurement* Baseline Benchmark Outcome enc:hmark
Achieved?

CE #1: Agency Cost Savings
Total cost of task in dollars $22.400 %0 $0 Yes
(decrease).
CE #2: Staff Time Savings
Total time to complete the |  691** | 0 | 0 | Yes
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task in staff hours (decrease). \

CE #3: Decrease in Error Rate of Task Execution

Average error rate in
completing a task as a 19%
percentage (decrease).

10%

19%

No

*In 2013 SCCHA executed a contract with an outside vendor to conduct regularly scheduled
inspections on HCV and PBV units. Because the outside vendor charges per inspection, not hourly,
reporting on the total decreased time to complete the task in staff hours does not apply.

** Assumes SCCHA staff, rather than outside vendor.

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2015-3: MODIFIED ELDERLY DEFINITION FOR PBV
DESCRIPTION OF MTW ACTIVITY

HUD currently defines elderly to be persons aged 62 years or older and elderly families to those
whose head, spouse or co-head are 62 years of age or older. SCCHA modified the age, for the
Project Based Voucher (PBV) program, at which a person or family is considered elderly from
persons aged 62 or older to persons aged 55 or older in order to align with the definition used by
a number of affordable housing developments in the area. Therefore, PBV sites which define
elderly as 55 years of age and older are considered an elderly property. This change in the
definition allows SCCHA to refer a larger pool of applicants (any family with Head of Household
or Spouse aged 55 and older) from its PBV waiting list to fill vacancies in these units and will allow
the Agency to project-base 100% of the units in a project with aged 55 or older limitations
(project is not subject to the 25% PBV per project cap).

IMPACT OF ACTIVITY

SCCHA increased the number of units which are available for households who would not have
otherwise qualified for the unit under the property’s definition of elderly. In FY2017, a senior
housing development in San Jose called Fuji Towers made a request for SCCHA to take on the
administration of tenant protection vouchers for over 100 residents. HUD approved funding for
tenant protection and SCCHA agreed and is now administering 104 additional Project Based
Vouchers. All of the assisted residents of Fuji Towers qualify as elderly.

IMPACT OF RENT REFORM ACTIVITY
This activity does not qualify as a rent reform activity as it does not affect the rent calculation.
BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

With 878 total households being able to move to a better unit and/or neighborhood as a result
of this activity, SCCHA exceeded the benchmark of 774.
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Activity 2015-3: Modify Elderly Definition for PBV

Benchmark

Unit of Measurement Baseline | Benchmark | Outcome .
Achieved?

HC #4: Displacement Prevention

Number of (senior) households at or
below 80% of AMI that would lose 45 0 0 Yes
assistance or need to move (decrease).

HC #5: Increase in Resident Mobility
Number of households able to move to
a better unit and/or neighborhood of
opportunity as a result of the activity
(increase).
* Outcome assumes that 774 households will initially benefit from the activity the first year of
implementation and then assumes a 5% vacancy rate (38 households) which will be filled with
new households benefiting from the activity through 2018.

0 774 878 Yes

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2016-2: STREAMLINING OF PBV COMPETITIVE SELECTION REQUIREMENTS
DESCRIPTION OF MTW ACTIVITY

This activity, implemented in FY2016, expands the definition of a competitive selection process
to include any form of open public solicitation or invitation process conducted by a federal, state,
or local government, where a proposal is selected subject to funding availability. The activity also
waives HUD’s requirements that the Housing Authority must select proposals within three years
of the earlier selection date and allows SCCHA to accept proposals within fifteen years of the
selection date. Moreover, the activity allows the earlier selection process to consider that the
project would require rental assistance, including PBV assistance. SCCHA has revised its
Administrative Plan to reflect the change in policy as a result of the approval of this activity.

IMPACT OF ACTIVITY

This activity addresses the statutory objective of achieving greater cost effectiveness in federal
expenditures by reducing Agency costs and staff time spent on selecting proposals for PBV
assistance. The elimination of certain requirements in selecting proposals for PBV assistance
promotes strategic collaborations with other local governments and agencies to leverage scarce
resources for affordable housing and in particular permanent supportive housing and housing for
special needs populations. This activity hastens the production of much needed housing,
leverages Federal resources with local funding to serve the most vulnerable in our community, as
well as reduces any unnecessary delay in issuing a Request for Proposal (RFP) or making a
selection for PBV housing assistance.

IMPACT OF RENT REFORM ACTIVITY
This activity does not qualify as a Rent Reform Initiative.
BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

In FY2017, SCCHA did not utilize this activity. However, SCCHA anticipates utilizing this activity in
FY2018.

If this activity was removed, the labor time related to selecting PBV proposals for projects

previously awarded housing assistance by other governmental agencies would cost the Agency a
minimum of $6,350 per transaction. SCCHA met all the benchmarks in this activity.
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Activity 2016-2: Streamlining of PBV Non-Competitive Selection Requirements

Unit of Measurement Baseline | Benchmark | Outcome Bentfhmark
Achieved?
CE # 1: Agency Cost Savings
Total cost of task in dollars $6,350/ S0 per SO per Yes
(decrease). transaction | transaction | transaction
CE # 2: Staff Time Savings
0hours, 0 0 hours, 0
Total time to complete the taskin | 150 hours/ | minutes . ’
. minutes per Yes
staff hours (decrease). transaction per

transaction

transaction

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2017-1: PHASING IN A SUBSIDY STANDARD CHANGE
DESCRIPTION OF MTW ACTIVITY

This activity, implemented in FY2017, provides that if a household’s voucher size changes due to
a change in the agency’s subsidy standard policy, the new voucher size would not take effect for
households in a unit under a Housing Assistance Payment (HAP) contract until (1) the family
moves; or (2) the rental market vacancy rate remains 5 percent or higher for at least six months,
whichever occurs first.

SCCHA revised its subsidy standard to two persons per bedroom. SCCHA previously paid for one
bedroom for the Head of Household and their spouse or partner, if any, and an additional
bedroom for every two remaining household members. Activity 2017-1 allows for Section 8
tenants under an active HAP contract to retain their current subsidy level when moving is
impractical due to market conditions.

SCCHA staff continues to monitor the vacancy rate quarterly by utilizing the online rental market
database, REIS. If vacancy ratesrise to 5 percent or higher for two quarters (six months) in a row,
SCCHA will provide a one-year minimum notice period to the family before applying the reduced
voucher size in the rent calculation.

IMPACT OF ACTIVITY

This activity allows the Agency to reap the benefit of new subsidy standards for families newly
admitted to Section 8 and for movers without impacting assisted families under a current Housing
Assistance Payment contract.

IMPACT OF RENT REFORM ACTIVITY

This activity does not qualify as a Rent Reform Initiative.

BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

In January 2017, SCCHA revised its subsidy standards to the HUD minimum of two persons per
bedroom, regardless of relationship, age, or gender. By implementing this activity, 2,219 families,
who would have seen a decrease in their subsidy size, remained in place under their current HAP

contract. These families have a higher subsidy size than the current subsidy standard, and
therefore benefit from the implementation of this activity.
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Activity 2017-1: Phasing in Subsidy Standard Change

Unit of Measurement Baseline Benchmark Outcome Bentihmark
Achieved?
CE #5: Increase in Tenant Rent Share
Tenantrentshare indollars |« 17 cagx | 46070688 | $6,070,688 Yes
(increase)

*SCCHA does not anticipate that this activity will increase the Agency’s tenant rent share in
dollars. The “tenant rent share in dollars” baseline amount is the total amount that households
pay toward rent per month as of the beginning of FY2017.

REVISIONS TO BENCHMARKS AND METRICS

There were no changes to the activity’s metrics, baselines, or benchmarks during FY2017.
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ACTIVITY 2017-3: LANDLORD INITATIVES
DESCRIPTION OF MTW ACTIVITY

This activity, implemented in FY2017, allows SCCHA to provide HCV program owners who re-rent
their unit to an HCV participant with vacancy payments. As approved in FY2017, the vacancy
payment was up to one month’s rent, calculated on the previous tenant’s contract rent amount.

IMPACT OF ACTIVITY

This activity increases the number of HCV units that are re-leased to HCV participants, ensures
the long-term viability of units that will be available to HCV low-income tenants and provides an
incentive for owner participation in the HCV program, and a simplified process that expedites the
method in which SCCHA administers vacancy payments.

IMPACT OF RENT REFORM ACTIVITY
This activity does not qualify as a Rent Reform Initiative.
BENCHMARKS ACHIEVEMENT AND ACTIVITY EFFECTIVENESS

In March 2017, SCCHA began issuing vacancy payments to owners who re-rented their vacant
unit to an HCV participant. The benchmark for this activity was based off the number of HCV unit
turnovers of the entire Fiscal Year 2016. SCCHA implemented this activity in March 2017,
therefore SCCHA is reporting on the four-month time period since implementation in the
outcome below. In the FY2018 MTW Report, SCCHA will report on the entire fiscal year. Since
implementation, SCCHA has issued 62 vacancy payments in FY2017.

Activity 2017-3: Landlord Initiatives

Unit of Measurement Baseline Benchmark Outcome Benc.hmark
Achieved?
HC #2: Units of Housing Preserved
Number of housing units
preserved for households at or
below 80% AMI that would 0 276 62 No
otherwise not be available
(increase).

REVISION TO BENCHMARKS AND METRICS
In response to SCCHA’s FY2018 MTW Annual Plan, HUD directed that the proper metric for this

activity is HC #2. Therefore, SCCHA replaced the previously-proposed local metric with Housing
Choices #2: Units of Housing Preserved, to better reflect the impact of this activity.
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B. NOT YET IMPLEMENTED ACTIVITIES ‘

Activity

Year
Approved

Action Taken During the Fiscal Year

Activity 2014-1:
Focus Forward
Program

FY2014

During FY2017, SCCHA completed an engagement process in
order to re-propose the Focus Forward Program. This
process included an assessment of existing FSS program
best practices, research of other MTW agencies
administering self-sufficiency programs, and engaging
current and former FSS participants and other stakeholders
(i.e. non-profits, social service agencies, etc.) for input to
inform program development. SCCHA re-proposed the
Focus Forward Program in its FY2018 MTW Annual Plan as
a ten year time-limited self- sufficiency program that will
provide intensive case management, incremental monetary
incentives, and a simplified escrow calculation.

In August 2017, HUD granted approval of the re-proposed
Focus Forward Program. SCCHA will begin working towards
program implementation and plans to enroll its first Focus
Forward participants by FY2019. Because Focus Forward is a
pilot program, SCCHA will continue to keep the current FSS
program open and operating.

Activity 2016-1:
Restriction on
Head of
Household
Changes

FY2016

This activity requires a newly designated Head of Household
to enroll in the Focus Forward Program if the previous Head
of Household decides to leave the program and transfer their
Head of Household designation to a remaining non-
elderly/non-disabled family member. This activity will be
implemented when the Focus Forward Program (Activity
2014-1) is implemented in FY2019.

Activity 2017-2:
Special Needs
Population Direct
Referral Program

FY2017

Since the approval of this activity, SCCHA has developed and
approved its policy for the program to serve persons with
disabilities who experience multiple barriers to housing and
who require intensive supportive services. Through the
Request for Interest and Information it issued (as described in
the FY2017 MTW Annual Plan), SCCHA has chosen a partner
agency who will provide the referrals and intensive case
management. SCCHA is currently in discussion with its
partner agency, the Santa Clara County Office of Supportive
Housing, to develop and draft the client selection criteria and
Memorandum of Understanding outlining each agency’s
responsibilities. SCCHA hopes to have the program
operational by FY2018.
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Activity Year Action Taken During the Fiscal Year
Approved

Activity 2017-4: HUD requires that payment stan<:!ards are .set between 90

. percent and 110 percent of HUD-issued Fair Market Rents
Setting the (FMR). This activity allows SCCHA to waive the HUD
Payment regulation that limits payment standards to no higher than
Standards above 110 percent of the FMR, and give SCCHA’s Board of
110 Percent of Commissioners authority to approve a payment standard of
HUD Fair Market FY2017 up to 130 percent of the FMR without prior HUD approval.

Rents (originally
proposed as
Activity 2017-1)

At this time, SCCHA’s payment standards are set at 110
percent of HUD-issued FMR. SCCHA has determined, with an
increase of voucher holder success rate and a softening
housing market in the Santa Clara County area, there is no
need to implement this activity at this time. Currently, SCCHA
has no time table for implementing this activity, and will
revisit this activity when the market dictates a need.
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C. ACTIVITIES ON HOLD |

Year Approved/
Activity Implemented/ Actions Taken Towards Reactivating The Activity
Place on Hold
2010-5:

Assisting Over-
Income Families
Residing at

SCCHA implemented this activity in FY2011. Since its
implementation, SCCHA has had no need to use this activity
as no families have exceeded the income threshold. Only one

SCCHA-owned FY2011/FY2015 | public housing prpject (Dek'>orah. I?rive) remains. that could

Project-Based pqteptlally bgneflt from t‘hIS activity and there is no plan at
this time to dispose of this property. Therefore, SCCHA has

Voucher . L . .

Properties Placed this actmtypn hgld |ndfef|n|tely bujc could.re— .
implement when disposing of its last public housing project.
This activity, implemented in FY2012, allows SCCHA a broader

2012-5: Expand use of funds authority to expand its provision of programs and

Tenant Services services for tenants living in SCCHA- or affiliate- owned non-

at S.»(.ZCHA- or FY2012/FY2012/ Section 8/9 affordable rental properties.

Affiliate-Owned Y2015

Affordable The SCCHA- and affiliate- owned affordable housing

Housing properties continue to pay for tenant services directly from

Properties their respective operating budgets. Currently, there is no
need to expand tenant services and there is no
implementation timeline to re-activate.

2014-2:

Eliminate This activity, implemented in FY2014, eliminates the HUD

Requirement to requirement to re-determine the rent reasonableness of

re-Determine affected units within 60 days of the contract anniversary date

Rent FY2014/NA when HUD reduces FMRs by 5% or more.

Reasonableness

When HUD HUD has not reduced FMRs by 5% or more since this activity

Decreased Fair was approved. If and when that occurs, SCCHA will explore

Market Rents re-implementing this activity.
Implemented in FY2014, this activity imposed a freeze on any
owner requested rent increases for one year effective

2014-3: Freeze iegtelrzber Zk?i?;.;hrgurg]h fAugust 2(‘):{14. Effect(:::ve September

on Contract Rent | FY2014/FY2015 | 2014, SCCHA lifted the freeze and accepted owner

Increases requested rent increases again. Subsequent freezes on
owner requested rent increases are subject to SCCHA’s Board
of Commissioners’ approval and are limited to a one-year
term. Therefore, SCCHA has placed this activity on hold
indefinitely but could re-implement when necessary.
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D. CLOSED OUT ACTIVITIES ‘

Statutory
Year Was Activity Year Final Outcome Exception
Activity Approved/ | Implemented Closed and Lessons Outside of
Implemented (Yes/No) Learned Current MTW
Flexibilities
2009-3: Reduced
Frequency of FY2009 Yes FY2014 See below. None
Inspections

This activity reduced federal expenditures by reducing the number of inspections. The
administrative savings allowed SCCHA to improve assistance it provided without sacrificing quality
and safety of its housing units. After approval of this activity, Section 220 of the 2014
Appropriations Act was enacted which allows PHA’s to inspect assisted dwelling units biennially
instead of annually. These changes have been authorized by HUD through revisions of Title 24
Code of Federal Regulations (CFR) Parts 5, 943, and 982.

2009-4: Timeline to
Correct HQS
Deficiencies
Handhelds are utilized by Inspectors during every regularly scheduled inspection. These devices are
capable of recording the non-life threatening deficiency directly into the newly implemented
software, which generates the deficiency notification letter. There is no longer a lag time between
the date of the inspection and the date of the letter.

FY2009/

FY2010* Yes FY2012 See below. None

2009-6: 20% Sample

Inspections FY2009/

Annually for PBV NA No FY2009 See below. None
Units

After the approval of this activity, HUD issued PIH Notice 2008-14, which stipulates that a PHA may
now renew or extend Project-Based Certificate Housing Assistance Payment (HAP) contracts as
Project-Based Voucher HAP contracts in accordance with the regulations governing the PBV
program in 24 CFR Part 983. This activity saved labor time and costs. Therefore, this activity was
never implemented.

2009-7: Project-
Based Unit
Substitution
After the approval of this activity, HUD issued PIH Notice 2008-14, which stipulates that a PHA may
now renew or extend Project-Based Certificate Housing Assistance Payment (HAP) contracts as
Project-Based Voucher HAP contracts in accordance with the regulations governing the PBV
program in 24 CFR Part 983. Therefore, this activity was never implemented.

2009-10: Selection
of SCCHA-owned
Public Housing
Projects for PBV
Without
Competition
SCCHA closed this activity, and will utilize Activity 2010-4 as a result. Activity 2010-4 allows the
agency to select any of its properties for PV assistance without a competitive process, including

FY2009/

NA No FY2009 See below. None

FY 2009 Yes FY2015 See below. None
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Statutory
Year Was Activity Year Final Outcome Exception
Activity Approved/ | Implemented Closed and Lessons Outside of
Implemented (Yes/No) Learned Current MTW
Flexibilities

public housing units. Through using this activity, SCCHA has avoided the lengthy three month
competitive process for public housing properties, which saves staff time, labor costs, and
administrative costs. This activity significantly reduced the public housing disposition conversion
schedule.

2009-12: Adopt FY2009/
Investment Policies NA
SCCHA's Board of Commissioners annually adopts investment policies in accordance with the
California Government Code (CGC) Sections 5922 and 53601. California law, which SCCHA cannot
waive, is consistent with and more restrictive than the provisions of federal regulations Section 6
(c) (4) of the 1937 Act and 24 CFR 982.156. Therefore, this activity was never implemented.
2010-1: Eliminating
100% Excluded
Income from the
Income Calculation
Process

With the publication of PIH Notice 2013-4, issued January 28, 2013, the verification and calculation
of 100% excluded income is no longer required. Therefore, SCCHA eliminated this activity in
FY2013. This activity saved labor time and costs.

2012-1: Create
Standard Utility
Allowance Schedule
Activity #2014-4 simplifies the rent calculation method and includes the elimination of utility
allowances. Because of Activity #2014-4, Activity #2012-1 is no longer necessary and was closed
out prior to implementation.

2015-1: Using UPCS
or Local Inspection
Standards to
Determine Housing
Quality Standards
Prior to the implementation of this activity, on June, 25, 2014, HUD published in the Federal
Register that, effective July 1, 2014, “A PHA may comply with the biennial inspection requirement
through reliance upon an inspection conducted for another housing assistance program. If a PHA
relies on an alternative inspection to fulfill the biennial inspection requirement for a particular unit,
then the PHA must identify the alternative standard in its administrative plan.” Therefore, this
activity was closed without implementation because HUD’s directive superseded this activity.

* A summary of outcomes for implemented and closed-out activities is below.

No FY2009 See below. None

FY2010/

EY2010* Yes FY2013 See below. None

FY2012/

NA No FY2013 See below. None

FY2015/

NA No FY2015 See below. None
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SUMMARY OF OUTCOMES FOR IMPLEMENTED ACTIVITIES THAT HAVE BEEN

ACTIVITY DISCONTINUED
This activity was implemented in FY2009 and closed out in FY2014.
In FY2009, this activity was implemented to allow SCCHA to conduct biennial
inspections of assisted units occupied by MTW families. This activity was
implemented to reduce the staff time and administrative costs associated with
conducting annual inspections.
This activity reduced federal expenditures by reducing the number of
2009-3: inspections. By having this reduction in expenditures, SCCHA was able to utilize
Reduced those savings t9 improve t.h.e.assistance i.t provides to its Flients, s.takehf)Iders,
Frequency of and partners without sacrificing t.he quality and.safety of its housmg units. In
Inspections FY2015, for example, SCCHA realized a total saving of approximately $373, 911.
In addition, SCCHA quality of services increased by having a 4% drop in error rate
of HQS inspections.
This activity was closed out in FY20114 due to the enactment of Section 220 of
the 2014 Appropriations Act that allowed PHAs to inspect assisted dwelling units
biennially instead of annually. These changes have been authorized by HUD
through revisions of Title 24 Code of Federal Regulations (CFR) Parts 5, 943, and
982.
This activity was implemented in FY2010 and closed out in FY2012.
In FY2010, in conjunction with this activity a new policy (not requiring an MTW
waiver) was established allowing owners and participants to provide self-
certification when they have corrected HQS deficiencies. This change in policy
and the MTW Activity extending the timeline provided administrative relief
through two reductions in staff tasks: processing fewer extension requests, and
conducting no physical recheck inspections when a unit did not meet the HQS for
non-life threatening deficiencies.
2009-4: The self-certification policy achieved greater cost effectiveness in federal
Timeline to expenditures by reducing a labor intensive process that realized little cost
Correct HQS benefit. The results were significant in relation to labor hours saved and the cost
Deficiencies of gasoline. The total labor hours reduced to zero as no recheck inspections were

conducted, and the cost of gasoline decreased to $8,692 compared to the
baseline of $14,354.

Prior to the implementation of the policy to accept owner’s self-certification of
repairs for non-life-threatening HQS deficiencies, a re-inspection of the unit was
conducted and related administrative costs (labor and gasoline) were significant.

In FY2011, 2,186 units had a non-life-threatening HQS deficiency, which prior to
this policy would have required a re-inspection. In addition, 3,096 labor hours
were saved by eliminating these inspections, which resulted in a direct labor
savings of $76,983.
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ACTIVITY

SUMMARY OF OUTCOMES FOR IMPLEMENTED ACTIVITIES THAT HAVE BEEN
DISCONTINUED

In FY2012, 2,937 units had non-life-threatening HQS deficiencies, which prior to
this policy change would have required a re-inspection. In addition, 4,171 labor
hours were saved by eliminating these inspections, which resulted in a direct
labor savings of $165,044.

2009-10:
Selection of
SCCHA-owned
Public Housing
Projects for
PBV Without
Competition

This activity was implemented in FY2009 and closed out in FY2015.

In FY2009, SCCHA implemented this activity allowing the selection of SCCHA
owned public housing projects for PBV without competition. SCCHA has avoided
the lengthy and costly three month process.

In FY2015, SCCHA utilized this activity in project basing 16 units of public
housing. SCCHA realized a total savings of $11,240 in staff time through labor
hours and the increased costs associated with a competitive process. The actual
savings would continue to increase due to the increase in staff and
administrative costs, as well, as the increase in publication expenses.

This activity was closed in FY2015 and SCCHA now utilizes MTW 2010-4, which
allows the agency to select any of its properties for PV assistance without a
competitive process.

This activity was implemented in FY2010 and closed out in FY 2013.

In FY2010, SCCHA implemented this activity during the last quarter of the fiscal
year. The agency processed 668 new admissions and reexaminations for families
who reported one or more forms of 100% excluded income. Staff spent
approximately 34 minutes per transaction requesting, verifying and calculating
100% excluded income. Because of this activity, 379 hours of labor were saved
when completing these calculations. This resulted in increased staff productivity
and thus has met the MTW statutory goal of increasing cost effectiveness. Staff

2010-1: time saved from this activity was redirected to cross training in other positions

Eliminating and processes, increased customer service and increased quality control

100% Excluded | functions.

Income from

the Income In FY2011, SCCHA processed 2,753 new admissions and reexaminations

Calculation (transactions) for families who reported one or more forms of 100% excluded

Process income. Staff saved approximately 34 minutes per transaction by no longer
requesting, verifying and calculating 100% excluded income. This resulted in a
total of 1,560 labor hours saved in FY2011.
In FY2012, SCCHA processed an estimated 3,238 new admissions and
reexaminations (transactions) for families who reported one or more forms of
100% excluded income. Staff saved approximately 34 minutes per transaction by
no longer identifying, verifying and calculating 100% excluded income. This
resulted in a total of 1,835 labor hours, and $47,566 in direct labor costs saved in
FY2012 in completing these calculations.
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ACTIVITY

SUMMARY OF OUTCOMES FOR IMPLEMENTED ACTIVITIES THAT HAVE BEEN
DISCONTINUED

In FY2013, SCCHA processed an estimated 2,940 new admissions and
reexaminations for families who reported one or more forms of 100% excluded
income. Through this activity, staff saved approximately 34 minutes per
transaction. As a result, a total of 1,666 labor hours were saved by means of this
activity.
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V.  MTW SOURCES AND USES OF FUNDS

Annual MTW Report

V.3.Report.Sources and Uses of MTW Funds

A. MTW Report: Sources and Uses of MTW Funds

Actual Sources and Uses of MTW Funding for the Fiscal Year

PHAs shall submit their unaudited and audited information in the
prescribed FDS format through the Financial Assessment System - PHA
(FASPHA), or its successor system

Describe the Activities that Used Only MTW Single Fund Flexibility

The MTW Agreement allows SCCHA to combine public housing operating and
capital funds, including development and Replacement Housing Factor
(RHF)/Demolition and Disposition Transition Fund (DDTF) funds, provided under
Section 9, and tenant-based voucher program funds provided under Section 8 of
the 1937 Act into a single, authority-wide funding source.

In FY2017, SCCHA used its MTW Single Fund Flexibility to pay for a consultant
for the re-development of the Focus Forward Program (an MTW activity SCCHA
included in its FY2018 MTW Annual Plan), for a consultant to provide a review
of and risk analysis for SCCHA-managed affordable housing properties, and for a
consultant to conduct a space-planning and future needs assessment of SCCHA's
current physical office space and facilities
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V.4.Report.Local Asset Management Plan

B. MTW Report: Local Asset Management Plan

Has the PHA allocated costs within statute
during the plan year?

Has the PHA implemented a local asset
management plan (LAMP)?

Has the PHA provided a LAMP in the
appendix?

Yes

or

No

If the PHA is implementing a LAMP, it shall be described in an appendix every year beginning
with the year it is proposed and approved. It shall explain the deviations from existing HUD
requirements and should be updated if any changes are made to the LAMP.

or

No

In the body of the Report, PHAs should provide a narrative updating the progress of
implementing and operating the Local Asset Management Plan during the fiscal year.
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V.5.Report.Unspent MTW Funds

C. MTW Report: Commitment of Unspent Funds

In the table below, provide planned commitments or obligations of unspent MTW funds at
the end of the PHA's fiscal year.

Account Planned Expenditure Ozlli‘iz:::d Co::::::ed
Type Description $ X $ X
Type Description SX SX
Type Description SX SX
Type Description $ X $ X
Type Description SX SX
Type Description $ X $ X
Type Description SX SX
Type Description $ X $ X

Total Obligated or Committed Funds: 0 0

In the body of the Report, PHAs shall provide, in as much detail as possible, an
explanation of plans for future uses of unspent funds, including what funds

have been obligated or committed to specific projects.

Note: Written notice of a definition of MTW reserves will be forthcoming. Until
HUD issues a methodology for defining reserves, including a definition of
obligations and commitments, MTW agencies are not required to complete this
section.
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VI.  ADMINISTRATIVE
A. GENERAL DESCRIPTION OF ANY HUD REVIEWS, AUDITS OR PHYSICAL INSPECTION ISSUES

SCCHA had an MTW site visit in FY2017 and there were no observations or deficiencies cited by
HUD during the visit or in any subsequent written report to SCCHA.

B. RESULTS OF LATEST HA DIRECTED EVALUATIONS OF THE DEMONSTRATION

In FY2014, SCCHA completed its five-year strategic plan. This five-year plan will inform SCCHA's
future decision-making as to how to best meet the community’s housing needs. Part of the
process of carrying out the strategic plan may include program evaluation conducted by a third
party. No additional program evaluations were completed this fiscal year beyond those required
by the MTW Agreement.

C. CERTIFICATION THAT SCCHA HAS MET STATUTORY REQUIREMENTS

See attached certification in Appendix One of this MTW Report.
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APPENDIX ONE

FY2017 Certification of Compliance with Statutory Requirements

.
r HOUSIHNGALIT ICRITY
TANTE CLaRA COUHTY
rei i g3 endi, proning cesssitids

Sanka Clara Caunty Heidig Suthnizy « 595 Wess luliap Sireel, 540 Ieck O 05770 = 121 4062756370 s ol dngatithanitieig

Certification of 5tatutory Compliance

O behalf of the Santa Clara County Housing Autharity and the Housing Authority of the City of
San Jose (the Agenoy), | certify that tha Agency has met the three statutory requirements of the
Mcwing Lo Woarl: (M T Program during fiscal year 2007

i} Atleast 75 percent of the families assisted by the Agency are very-low income families;

2} The Agoncy has conlinoec Lo assisL subslanbially e sarme bolal number of alizgible low
incame familes as would have been szowed without KTW; and

A} The sgency has cantlnued o serve a comaarabla mix of Tamilles (by Tamilby siza) 25 woald
have boon sorved without BTW,

iz fhry /23 2013

Katherine Harase Dialee

Exocutive Dircctor
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APPENDIX TWO

Approved MTW Activities for the FY2017 Reporting Period

MTW Statutory Objectives

Activity # Activity Reduce cost Provide Increase
(Plan year and achieve | incentives to housing
proposed + greater cost families ... | choices for
Activity #) effectiveness leading low-
in federal toward income
expenditures economic families
self-
sufficiency
IMPLEMENTED IN FY2009
2009-1 Reduced Frequ.encY of Tenant X
Reexaminations
5009-2 Simplification arlfj Ex'pedltmg of X
the Income Verification Process
Exploring New Housing
2009-5 Opportunities for the Chronically X
Homeless
Combined Waiting Lists for the
2009-13 County of Santa Clara and the City X X
of San José
IMPLEMENTED IN FY2010
Streamlining the Project-Based
2009-8 Voucher Referral Process X
Utilization of Low Income Housing
Tax Credit (LIHTC) Tenant Income
2003-9 Certification (TIC) for Income and X
Asset Verification
5009-11 Project-Ban-:' 100% of Units in X X
Family Projects
2009-14 Payment Standard Cha'nge.s X
Between Regular Reexaminations
Excluding Asset Income from
2010-2 Income Calculations for Families X
with Assets Under $50,000
Applying Current Increased
2010-3 Payment Standards at Interim X X
Reexaminations
IMPLEMENTED IN FY2011
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MTW Statutory Objectives
Activity # Activity Reduce cost Provide Increase
(Plan year and achieve | incentives to housing
proposed + greater cost families ... choices for
Activity #) effectiveness leading low-
in federal toward income
expenditures economic families
self-
sufficiency
Allocating Project-Based Vouchers
2010-4 to SCCHA-owned Projects Without X
Competition
Streamlined approval process for
2011-1 exception payment standard for X
reasonable accommodation
Simplify requirements regarding
2011-2 third-party inspections and rent X
services
IMPLEMENTED IN FY2012
2012-3 Affordable Housing Acquisition X
Development Fund
Affordable Housing Preservation
2012-4 Fund for SCCHA- and Affiliate- X
Owned Properties
IMPLEMENTED IN FY2014
Increased Tenant Contribution —
2014-4 Up to 35% of Gross Income X
IMPLEMENTED IN FY2015
Two-Year Occupancy in Project-
2012-2 Based Voucher Unit Before X
Eligible to Receive Voucher
Elimination of the Earned Income
2013-1 Disallowance (EID) Calculation X
2015-2 Project Based Vo%u':her Inspection X
Self-Certification
2015-3 Modified Elderly Definition for X
PBV
IMPLEMENTED IN FY2016
2016-2 Streamlinir\g of PB\{ Competitive X
Selection Requirements
IMPLEMENTED IN FY2017
2017-1 Phasing in a Subsidy Standard X
Change
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MTW Statutory Objectives

Activity # Activity Reduce cost Provide Increase
(Plan year and achieve | incentives to housing
proposed + greater cost families ... choices for
Activity #) effectiveness leading low-
in federal toward income
expenditures economic families
self-
sufficiency
2017-3 Landlord Initiative X
PENDING IMPLEMENTATION
2014-1 Focus Forward Program X
2016-1 Restriction on Head of Household X
Changes
2017-2 Special Needs Population Direct X
Referral Program
Setting Payment Standards above
2017-4 110 Percent of HUD Fair Market X
Rents
ACTIVITIES ON HOLD
Assisting Over-Income Families
2010-5 Residing at SCCHA-owned Project- X
Based Voucher Properties
Expand Tenant Services at SCCHA-
2012-5 and Affiliate-Owned Affordable X
Housing Properties
Eliminate Requirement to Re-
Determine Rent Reasonableness
2014-2 when HUD decreased Fair Market X
Rents (FMRs)
2014-3 Freeze on Contract Rent Increases X

Note: Discontinued activities are not shown. These were approved as activities 2009-3, 2009-4,
2009-6, 2009-7, 2009-10, 2009-12, 2010-1, 2012-1 and 2015-1.
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APPENDIX THREE

FY2017 Independent Auditor’s Report (OMB-A-133) for SCCHA

HOUSIMNG ALTHORLTY 00 LTI
COUNTY OF 5ANTA CLARA

Ringle Audit Repuets

Tor the Year Tnded Tune 30, 2006

A new breed
of professional
services firm

Tteg ArecAL
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e
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Inddependent Auditor’s Repart on Internal Control Over Foumcial Reparting

Sar s Cry
LeaAnigatia
ken
Oyelnd
Sereraiy

s tinga

Snbuaanoa

und on Complinnee and Other Matters Based on an Audit of Financial Wl wi ot
Statements Verformed in Accardance With Government Auditing Stavidards Vizotlend 350

Meombers of the Board of Commissivaers of he
Housing Auti:ority of the County of Senta Clara, Califoraia
San Tnse, Californiy

We Lave audited, in aveordance with auditing slandards penerally ascepred in the Thited States of Aerica
and e stacdaeds applieable to financial audits contained in Goversuend Awditing Staddard, ssued by the
Compteeller General ul he Unitzd Stares, the Fnencial slatemenls of he business-lype acrivitics and e
apgreete diseretely presented cuzugonent units of the Housing Authority of the Comnry of Santa Clary,
Calitomia (Authority) us of and for the year anded Junz 30, 2616, and Lhe related noles fo the fingneial
staromants, which eollectively coprise e Avtharity’s hazie financial statements. and live issped onr
cepart thesoon dated December 21, 2016, Cur repurl inglades & refarance ta other nuchlors wha andited
certain of the finaneial statementy of the Aulhority's blsnced companent units and ity diserelely presented
cumpanerl units, as descrihed in aur report on the Acthody's financial statemants. This report does nel
nclude the results of Uw ather auditers” testing of niemal contrel over Cuanvial cepoiting or complisnce
and nther mitlers that ave reported on separately by these wusditors. The Guancial stataments of the blended
component wmils, exeenl Tor AL Assuciates, Lid.. Sa Pedro Garden Assectutes, Lul, wod P0G Homsing
Tnc., and +hz finmncial stalemenls ol the diseretely presenred compoanent units, excepl for Bendor Drive,
1P, Clarenden Stract 1P, Fnirground Luxury Fanily Apartmants, LP, HAUSC/Chuices Fumily Assaviares,
and Opparonine Center Assoviates, LP, were nol audited in accardanes with Governmien! Awitivig
teanciareds,

Juternnd Contral nver Financial Repirting

Tn planaing and performing e audil of the Rincdal stalements, we eansidersd the Aulhurily's ixtesoal
confral over financial repanting, (infernsl coniral) w detesnting e audit procedures thel are uppropriate in
the circumsianees fer M2 pepose of expressing cur opinivns oo e finaneial sratements, bul not for (e
purpese ul expressing a1t opininn on the effzetiverass of the Authuritys inlecnal conteal, Accardingly, we
de not express on opinion en the effectivensss of the Autharity s internal contrel.

ney fininteraad control exists when e desigo or aperation of 2 confrol dees mot allow mwaragemen:
ar erpavecs, inthe nermal cousse of perforiming Qeir assiznsd funetions, ta prevent, or detect and corrget,
misstalenents oot a nely basis. & seaterial weakiess is o deficiency, ar a combination ol deliviencies, in
internal conteal suzh that there is & ressonable possisility thal a macial misstatement of the entily’s
Ouancial stelemnents will nal =e prevented, o dewccted und corrected on & limely hasis. A sigiffican!
deficiensy is a deliciensy, or a combinatian of deficiencics, in interral conteal that is less severe o v
mulezizal wenkness, ye! bpurlant enoneh to merit aertisn by those chicged with guvernanee.

£ censideretion of internal conlrol wis for the Pmited purpose deseribed in the sl paageap® of fhis
azction and was not desipzed W idenlife all deficiencies in intetnal conlrol e might be marerial
weaknesses or significant deficiencies. Given lhese limitalions, duriag, onr andit we did no idealily a0y
Celicieneics in intereal eonrral that we consider (o be maerial weaknesses, However, moteriol weiknesaes
may exist that have tot been identilicd.

Caensl il P
Dy A tvaand il $90

WAWWL MK Racom
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Corplisvaes amd Dxtler Mallers

A pan ol oblibng reesal asan g shot wizzher e Autheriye™s Mol stelewsts ane e iom
waeerisl riaslaies, we pesdoned wts ol il ecarpliamee with corsain provisions of s, vegelacons,
contreots, and pren neresaesle, eeieci i ez wirh wdizh eou'd have adireel and secoial o e e e

sermination of el st eenne Navnceer, oviding an opinion o copliones wilis s
provisions wus not wn ohjsciee of our il gl acienlingly, we dnnet cxpezes seh onoopmiden T
vsnll e lesks dizzlascd o nstances of nenemnglignes or nbher rarrers Pl e regquieed L ke cspoced
MPGET Civa vnaadddd Al Aden Siaisinnas.
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Th parpoes ol s wpon i solsly o desorlls he scops of oo tesing ot inlemmel cosme aml voupEane:
and The rzsut ot chat sesting, an:d ol o provide s cpizian on M crfaerivencss of the cntile’s el
comegl or el eamglianees, Tklz repert feom: wensal sael of anoand o perfoeried oo accordin: el
Uiemsctrmonat Aweditiog Seacioeas 01 congidering e ey s ool oo a0 complianee. dceendingly,
Uzs coptieunmeaL un i oo swital e ror ey clhoio g,
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Independent Auditor®s Report en Complianee for Each Major Federal Prageam;
Repart an Internal Contral Over Complinuee; and Repart on

Trenrg iy
PR
ppoi Ry

Duven:
SFITON

Zan Dspo

) HACEL0

Schiednle of Expendituves of Federal Awards Reyuived by the Unifarm Guidanee wiear €rmns

Vet 56

Mambars ol the Bourd of Commissieaers al the
Hausing, Anthovity of the Counly ol Sanra Clers, Califuzniia
Sin Juse, Calitornia

Report un Conplianee for Fach Major Fedesal Program

W bave audired tre Honsing Auddanity o the Conngy of Senla Clara, Cali femia’s {Autharily) comgliance
willt the Lypes of cantpliznee requirements deseribed in the OME Complianes Supnfeniest tul con'd have
2 divccl e matesial effess on cach of the Antharity’s mjor lederal prograams for the yewr wwled
Junz 30, 2006 Tie Authorty’s maier federal programs are identitiod in the summacy of suditonr's vesults
section of the wreomparying schednle of findings wexd queslioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statucs, eamiations. and (he tesms and conditions
ol its faderal avards epplivable w ils fedaal pragrams,

Atedditar's Responsibiliey

O rasponsibility is (e eapress an opinion on complisnee [or cach off the Authoeitys major lederal
prozeams hased on aur audit of the types of compliwiee requirements refereed W above, We conduzted ous
audit of cemplignee in gecordance wirs anditing standanls genenally secented in (e Ulnited States of
America; the standards applicable lo Guangia) avdits contuined in Governmen! Anditing Standards, issnee
by the Cumnptroller Gonersl ot the Uniled States; and the audit reyuizezuents of Title 2 LS. Cadde ol fedeval
Regutations Parl 200, Daiform Administraiive Requiveasnts, Coss Princioles, el Audit Requivemenis jor
Fectarad Avarels (Lniform Cidance). Those stendiads and the Unifarm Guidance neyuire that we plan and

periomn the audit to obluin regsonghie assurance about whether noncotuplivnee with the gpes o

compliance requitements referred fa ahave that could have ¢ <liveet and marerial effect o2 a majar fderal
praaea ncenrred. An auditinclules examining, on e test busts. evidence abant the Authurily s compliance
wille hose ceamirements and perfoniing, $1ch ather procedures as we considered necessacy in the

ercurnslanses,

We heleve that our audil providas a reusonable bisis for onr aginion on compliance for eacl: maor lexleral
pragrant. However, our audil dees net pravide a legal determination of the Authwrily 's enmpliance.
Opinton on Eacl Major Dederal Program

I aur opinton, the Autherily complizd, in all material respuets, with the types of compliance requinzuneiis
wiirred 10 ahove that could lve o diect and materiel effect on sach of its majer Lederal programs for the
year endad Junz 30, 2016,

Report on Internal Contral Over Complinnce

Mumgesnent of the Awthority s responsivle for establishing and maintaining cilective Slersal control over
compiiaice with the types of vompliance requirements relernsl W whove. Tn plaming and gecfuiming, aur

wwdit of compliaace, we considered the Avthority’s internal conlrul over eomplinzee willh the types of

requirements Gut cuuld have a direes and mateal ellect on cach mator federal provram o duteoning the
anditing provedures that are appropriste i e chreumstanzes for the purpuse of expressing un upinivi an
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